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The sponsorship scandal has 
prompted two oft repeated sug- 
gestions: launch a class action 
lawsuit and place taxes into a 
“trust” until someone is held ac- 
countable. Unfortunately, nei- 
ther will work. 

For starters, the Charter of 
Rights and Freedoms does not 
guarantee property rights. This 
may preclude taxpayers from su- 
ing governments over Squan- 
dered tax dollars. A court’s re- 
sponse to a class action filed on 
behalf of taxpayers would like- 
ly be “elect different 
or better representa- 


[ior the editor 


Troy Lanigan is theCTF’s 
National Communications Director 
tlanigan@telus.net 


What becomes of sponsorship 


launched on a province-by-prov- 
ince basis. Every province has 
its own laws, and some don't 
even have class action legislation. 
You're up against opponents who 
have unlimited legal resources. 
And, even if Chrétien, Gagliano 
and others were successfully 
sued, the amount you'd recover 
would be far too low to be mean- 
ingful. More likely, however, 
Chrétien, Gagliano and company 
would win and successfully re- 
cover their legal fees from those 
who launched the suit. 
As for temporari- 
ly placing taxes into a 


tives.” Moreover, the @@What is our _ trust fund, the Income 
court would probably government Tax Act — and other 
suspend any proceed- doing spending laws — require taxes to 
ings given that there hundreds of _ be paid to the govern- 
is a— so called — in- millions of | ment directly and im- 


vestigation underway. 

So, taxpayers 
would be forced to 
sue individuals and 
face two nearly im- 
possible tasks in do- 
ing so: gain standing 
as a ‘class of persons’ and mus- 
ter the necessary evidence to 
prove civil wrongdoing -- the Byz- 
antine trail of invoices, memos, 
etc., in Ottawa would take forev- 
er to unravel. 

Then there’s the issue of cost. 
Class action lawsuits have to be 
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our dollars on 
sponsorships 
and advertising 
in the first 


place? 99 


mediately. It does not 
depend on how well 
— or how poorly — our 
money is spent. Fail- 
ure to pay will ulti- 
mately result in the 
government garnishing 
your wages, freezing your bank 
account, putting a lien on your 
house, and seizing your property. 
Unfortunately, the only ac- 
countability taxpayers can expect 
is cancellation of this program, 
the knowledge that waste is be- 
ing exposed and the satisfaction 


that the government is forced to 
concede its arrogance and con- 
tempt for taxpayer dollars. Yes, 
there can be more checks and 
balances. Yes, whistleblower leg- 
islation is an important step. 
And yes, we do get to vote eve- 
ry so often. However, the larger 
issue here is the size and scope 
of government. What is our gov- 
ernment doing spending hun- 
dreds of millions of our dollars 
on sponsorships and advertising 
in the first place? These dollars 
shouldn't be spent more respon- 
sibly; they shouldn't be spent at 
all. 


In December of last year, the 
CTF lost one of its own toa 
tragic automobile accident. 
Wilfrid Kettle had served as 
a field service representa- 
tive in Alberta since 1996. 
Many of you will remem- 
ber Wilf for his passionate 
commitment to holding gov- 
ernments accountable. He 
lived his life with a person- 
al commitment to his fami- 
ly, community and church. 
Wilf will be remembered for 
his quiet gentle manner, and 
his caring, giving nature. 
His presence will be greatly 
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I would gladly forfeit 
any claim to CPP benefits 
when I reach 65 if the gov- 
ernment would agree to no 
longer tax me for this ques- 
tionable benefit. I decid- 
ed at age 30 that I could 
not count on the govern- 
ment for my security in re- 
tirement and have spent 
the last 20 years work- 
ing to ensure that, no mat- 
ter what nonsense they pull 
off, I will be able to look 
after myself. Some might 
suggest that this sounds 
selfish when in fact I think 
it is rather selfless. Instead 
of spending like a drunken 
sailor now, I am living rea- 
sonably while looking after 
my retirement. This means 
that my family and I will 
not be a burden on socie- 
ty and there will be more 
cash to go around to those 


Letters-to-the-editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #604-1207 Douglas St 
Victoria, BC 
V8W 2E7 
e-mail: 
tlanigan@taxpayer.com 


who are not so fortunate. 
Paul Riopel 
Edmonton, AB 


I strongly disagree with 
your proposal to raise CPP 
eligibility to age 69. 

Your proposal presents 
figures indicating inequi- 
ties for contributors. How- 
ever, the CPP fund has 
been squandered for many 
years, resulting in the cur- 
rent deficit of funds for re- 
tiring workers. Let’s fo- 
cus on government waste, 
accountability and prop- 
er management of our tax 
dollars instead of removing 
potential benefits for work- 
ers who have contribut- 
ed to CPP in good faith for 
decades. 

I believe Canadians feel 
some sense of social re- 
sponsibility for senior cit- 
izens and those less fortu- 
nate, rather than the ultra- 
conservative USA entrepre- 
neurial attitude of everyone 


for himself. 
Tom Bridges 
Spruce Grove, AB 


The “Time For Fair 
Pensions” was really back 
in 1966. The CPP plan 
then and now is noth- 
ing more than a pyramid 
scheme. The Pearson/ 
Trudeau era was really 
the start of never never fi- 
nancing. The magazine ar- 
ticle highlights the real rip- 
off for our children: a 2% 
return is obscene (invert- 
ed funds double every 36 
years — almost a working 
life) - a more reasonable 


10 — 12% return means in- 
vestments double every 6 
or 7 years. Canada should 
not be proud of this legacy 
for our young people who 
are starting families, estab- 
lishing a home, paying for 
an education, and last but 
not least, investing for a 
REAL pension. 


Ed Ringrose 
Kelowna, BC 


BSE crisis 

Contrary to what Lorne 
Gunter suggested in his ar- 
ticle on BSE, there is ab- 
solutely no chance of a calf 
getting BSE from its infect- 
ed mother’s blood. Having 
spent a lifetime working in 
the beef and dairy indus- 
tries, I have never seen, or 
even heard of, such a thing 
taking place. 


Les Hilman, 
Sylvan Lake, AB 


I want to thank the CTF 
for the article on BSE in 
The Taxpayer. We own 
cattle and are affected with 
all this crap. This article is 
a big plus for us in the cat- 
tle industry because the 
CTF is a neutral group tell- 
ing the urban public the 
facts about the odds of be- 
ing infected by this. We 
need all the help and sup- 


port we can get. 
Geoff Ringrose 
Beechy, SK 


Keep up the good work 
After viewing your web 
site and your organization’s 

work, I am impressed. 
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I find it hard to believe 
the amount that is spent 
by government, only to be 
wasted on useless pro- 
grams and laws. 

I will not be able to do- 
nate money but will volun- 
teer by distributing infor- 
mation, petitions and other 
items that show Canadians 
the truth about our govern- 


ments’ tax and spend ways. 
Dustin Clark 
Moose Jaw, SK 


My sincere thanks to you 
and your staff for all you 
do. If I ever win the lot- 
tery some big bucks will be 


coming your way. 
Muriel R. 
Toronto, ON 


I have long been a fan 
of the CTF. As a taxpay- 
er, I have always appreci- 
ated the focused and effec- 
tive manner in which the 
CTF has kept my core in- 
terests at heart. Like many 
Canadians, I am sick of 
working until early July 
every year, just to fund 
governments that do not 
spend my money wisely. 
Brian Greaves 
Dundas, ON 


Just renewed my sup- 
port. It is about the best 
value for the current dollar 
that I can think of. The last 
two Taxpayer magazines 
were excellent. This is not 
unusual for the CTF. Keep 


up the good work. 
Roman M. Laychuk 
Edmonton, AB 


I think it’s great that The 
Taxpayer can tell us about 


all the scams and waste 
of money going on in the 
country. Every MP and 

MLA across the country 


should receive it. 
Les Allison 
Holland, MB 
Editor: you'll be happy to 
know that we send it to them. 


Not much ‘skill’ here 
Well, 2003 has gone and 
so has Mr. Chretien. Now 
comes a new man with 
a far ‘different approach’. 
However, one of his first 
acts is to increase the sala- 
ries of appointed advisors 
and parliamentary aides. 
Ends up the appointed 
ones come away with more 
pay than elected ones. Mr. 
Martin says the federal gov- 
ernment has to compete 
with wages paid in the pri- 
vate sector for ‘skilled peo- 
ple’. Iam sure most elect- 
ed MP’s realize they will be 
voting with their party. Not 
much ‘skill’ involved there. 
Roy Esler 
La Riviere, MB 


A proof is a proof 

I am a Canadian citizen 
living and working abroad. 
I recently received a let- 
ter from Elections Canada 
asking that I verify my ad- 
dress. Fine. I sent in the 
information: my name, ad- 
dress, date of last depar- 
ture from Canada and ex- 
pected date of return. 

Now I receive a second 
letter asking that I verify 
the information I had just 
sent in! I had to fax in the 


response, with my signa- 
ture, before a deadline or 
my name would be taken 
off the list of eligible voters. 
This I thought was strange. 
Do they think I forgot how 
to spell my name? Now! 
will check my mailbox each 
day to see if I have to verify 
the verification of the veri- 
fication of my eligibility to 
vote. 

This is yet another ex- 
ample of taxpayers’ mon- 
ey being wasted by a bu- 
reaucracy out of control. 
How much more proof 
do we need? After all, as 
Chretien said, a proof is a 


proof. 
Mark P Nelson 
Tallinn, Estonia 


The Conan Controversy 
I found your criticism of 
$1-million being spent to 
bring the Conan O’Brien 
show to Toronto to be 
poorly conceived, poorly 
timed and poorly executed. 
It is extremely difficult to 
believe that this is the most 
important issue facing 
Canadian taxpayers today. 
This, while serious misap- 
propriations of taxpayers’ 
funds go under-reported. 


John Fernandes 
Toronto, ON 


Sponsorship scandal 

I am truly beside myself 
over scandals uncovered 
in Auditor-General Sheila 
Fraser’s report. When 
are we going to create a 
“made-in-Canada Boston 
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Tea Party”? Last year I 
earned $44,000 working 
my butt off in a powdered 
metal factory. Out of that 
$44,000 I only have ap- 
proximately $3,520 for my 
own personal use. This is 
totally ridiculous. I feel like 
a serf living back in Robin 
Hood’s time under King 


Paul. 
Kim Bruce 


St. Thomas, ON 


I am so upset over 
what our Liberal govern- 
ment has done! I am writ- 
ing to see if there is any- 
thing we can do. If it was 
one of us we would be put 
in jail. Is there anything 
that we could do togeth- 
er to let them know that 
we feel that they do not de- 
serve their pensions? I be- 
lieve their pensions should 
be taken away as we know 
they will not be going to jail 
for this. 


Nadine Doggett 
Barriere, BC 


I am scandalized, as are 
many other Canadians, 
with the revelations of the 
Auditor General of Canada, 
Sheila Fraser, reporting 
how the federal govern- 
ment abused public funds. 
I am appalled with the re- 
alization how easily govern- 
ments, whether on the fed- 
eral or provincial level, can 
use public funds for pur- 
poses other than for what 


they are intended. 
Dalton R. Catchpaugh 
Granby, QC 


During the time that all 
of this money laundering 


was taking place in Ottawa 
myself and 150,000 other 
disabled people in Canada 
were put through a living 
hell and had our disability 
tax credit taken away. We 
then had to re-apply under 
rules so strict most gave 
up trying. Thanks to the 
work on my behalf by Bill 
Casey I had mine reinstat- 
ed. I am enraged when I 
think of the millions — no 
billions of dollars — that 
have been wasted on pay- 


offs by this government. 
Barb Carmichael 


I can barely contain my 
revulsion at the continued 
abuse of the Canadian tax- 
payer. I have been self em- 
ployed for the last 13 years 
and would not trade this 
life for any other. I have no 
objection to paying my fair 
share of taxes for neces- 
sary government services. 
But when I see the arrogant 
waste of my hard earned 
dollars, it makes me want 
to vomit. How do we get off 
this death spiral? If some- 
thing doesn’t change, the 
whole rotten structure will 


Winnipeg, MB collapse on itself. 
Paul Riopel 


Edmonton, AB 
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Anne Panter 


Verulam, Ontario 
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800,000 Tax Dollars for the Pigskin: 

According to government documents ob- 
tained by the CTF last year the Canadian Football 
League (CFL) received more than $800,000 in 
subsidies from Ottawa. So what exactly did tax- 
payers get in return for their hard earned tax dol- 
lars? 

Most of the funds were provided to promote 
the government's 1-800-O-Canada info hotline 
and the Canada.gc.ca website. Promotional mate- 
rial included ad spots on jumbotrons and various 
banners in stadiums across the country as well 
as promotional giveaways to fans on game day. 

Speaking of giveaways, Grey Cup provided the 
veritable smorgasbord. In total, Ottawa spent 
$70,000 at the big game held in Regina last No- 
vember. This included: $8,200 for fleece scarves, 
toques, paper flags, bookmarks and related pro- 
motional items. $24,075 went to hand clappers 
with the CFL logo and federal 1-800 number 
printed on it. $12,000 was spent on a Govern- 
ment of Canada kiosk including: $6,400 for staff 
and $4,000 for travel. Before the kick-off of these 
important expenditures, Communications Cana- 
da spent $2,100 sending their quarterback to Re- 
gina to set up Ottawa’s Grey Cup plays. 


CTF ATI Request 


Belch study 

The federal Environment De- 
partment is spending $50,000 
to discover how much methane 
cows release when they belch. 

The department believes 
that cattle are responsible for 
about 3% of Canada’s green- 
house gas emissions -- 19 
megatonnes.This estimate is 
based on data collected in oth- 
er countries where governments 
utilized a variety of methods to 
determine the amount of meth- 
ane cattle belch out on a daily 
basis. This included measuring 
methane concentrations around 
dairy farm air vents and by at- 
taching sensors on cow snouts. 

However, despite evidence 
from other countries, federal bu- 


reaucrats believe Canadian cattle are raised dif- 
ferently, thereby impacting the amount of meth- 
ane released, and necessitating a Canadian-spe- 
cific study. 

This study is yet another cost related to Can- 
ada’s participation in the Kyoto Protocol which 
requires participating countries determine the 
sources of their country’s green house gas emis- 
sions. 

The Canadian study will be undertaken by the 
Animal Sciences Department at the University of 
Manitoba. 

A CTF report released in 2002 determined 
that by 2010, the average Canadian family will 
pay an additional $2,700 a year directly related to 
increased costs and taxes resulting from Ottawa’s 
participation in the Kyoto Protocol. 

The Environment Department has an annual 
budget of $607 million. 


with files from the CTF and www. Canada.com 


Crime does pay 

When law-biding citizens lose an item or are 
robbed they must bear the brunt of costs to re- 
place the stolen items, or hope it’s covered by in- 
surance, minus any deductible. Now imagine if 
the government stepped in and paid for them in- 
stead? 

Well, if you are a convict living inside a feder- 
al penitentiary, that’s exactly what hap- 
pens. 

Hard to believe isn’t it. You would 
think that in a federal penitentiary 
there would be signs posted in every 
room warning inmates that items are 
left at owner’s risk. 

Nonetheless, in 2002-03, taxpay- 
ers paid out $107,275 for 714 claims. 
This was down slightly from the year 
before, when taxpayers paid $118,000. 

With its annual budget of $1.25 bil- 
lion, Corrections Canada believes that 
it is responsible for items stolen in its 
penal system and in some instances 
even items that have mysteriously dis- 
appeared. Though the feds claim to 


Subsidizing green fees and martinis 
for Toronto’s well-heeled 
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investigate each case thoroughly, many are con- 
vinced that the cons are scamming Corrections 
Canada with their claims. 
The following lists a few of the missing or stolen 
items that taxpayers paid for in 2002-03: 
* Missing kettle - $15 
¢ Lost black Arnette sunglasses -- S60 
¢ Damaged TV -- $100 
¢ Missing gold bracelet, video game and razor -- 
$507 
¢ Missing TV controller -- $35 
* Missing black shorts and extension cord -- $13 
* Tobacco, lighters and rolling paper -- $30.71 
¢ Nike pants, Air Jordan shoes, gym bag -- $365 
¢ A Bic lighter -- $2 
¢ Handmade jewellery boxes -- $200 
With files from the CTF / Toronto Sun 


Sponsorship: The saga continues 

In 1997-98, Canada’s most infamous sailing 
ship, the Bluenose, was given $2.3 million under 
the federal government’s sponsorship program. 
Montreal-based Lafleur Communications Market- 
ing — the firm designated to handle the funding — 
was supposed to keep its usual cut of 12% to 15% 
before funnelling the rest of the money to the Blu- 
enose II Preservation Trust, which maintains a full 
size replica of the Bluenose II. 

However, an audit of the accounts showed that 
the Bluenose Foundation only received $294,389 
that year and the rest of the money 
has mysteriously sank from sight. 

The federal government is suing to 


recover the lost revenues. 
with files from the National Post 


Your worst nightmare 

If somebody you knew routine- 
ly marked an “X’ on other peoples’ 
walls with his own blood, stood na- 
ked in garbage dumps in front of 
decaying flesh, cooked and ate food 
using other peoples’ blood, hung na- 
ked upside down strapped to a wall, 
lay naked with blood dripping out 


Did someone sail away with 
the money designated for the 
Bluenose II? 


y 


of his anus positioned so the blood drips into his 
mouth, you would be calling the nearest mental 
health institution and getting this man some pro- 
fessional help. 

However, if you instead call this behaviour ‘art,’ 
you can expect a Governor General’s award com- 
plete with $15,000 in taxpayers’ money. 

The man in question is Hungarian born artist 
Istvan Kantor of Toronto. His off-the-wall behav- 
iour resulted in him being permanently banned 
from the National Art Gallery after a bloody X inci- 
dent in 1991. Two years earlier, he sprayed blood 
on a Picasso hanging in New York’s Museum of 
Modern Art while trying to put an X on their wall. 

Kantor received the award under the category 
of ‘Visual and Media Arts.’ Since the presentation 
included attending a media session at the Nation- 
al Art Gallery, Kantor needed special permission 
from the gallery to attend. With two guards as- 
signed to keep an eye on him, Kantor was on his 
best behaviour. 

Kantor was one of seven individuals receiving 
the award this year. Others included Iain Baxter 
whose art includes a four-bedroom home where 
every item — utensils, furniture, etc — is bagged 
in plastic. 

Adrienne Clarkson handed out the awards at a 
ceremony held March 10th at the Governor Gen- 


eral’s residence — Rideau Hall. 
with files from the National Post / www.canadacouncil.ca 
/ Ottawa Citizen / Globe and 
f Mail 
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Bureaucracy 


destroys business 

Taxpayers are on the 
hook after an Ontario court 
recently ordered the Ca- 
nadian Commercial Cor- 
poration (CCC) — a feder- 
al crown — to pay Amertek 
and its investors $70 mil- 
lion. 

The CCC, with its annu- 
al budget of $16.2 million, 
provides guarantees that 
Canadian businesses bid- 
ding on military projects 
— primarily in the US and 
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Canada — have the expertise, financial strength 
and manufacturing capability to fulfil their con- 
tracts. 

In his ruling, the judge said bureaucrats work- 
ing for the Ottawa-based Crown corporation had 
destroyed Amertek, and in the process defrauded 
the American government. 

In 1984, both the Canadian and US govern- 
ments awarded a contract to a Quebec-based 
company called Walter Trucks Inc. to build fire 
and crash rescue trucks. CCC certified that the 
company could do the job. However, just weeks 
after winning the bid, Walter Trucks Inc. went 
belly up. CCC was now subject to fines of up to 
$20 million because it had guaranteed that the 
company could fulfil its obligations. 

CCC then approached Amertek about tak- 
ing over the contract. This is where the problems 
started. According to the court ruling, CCC bu- 
reaucrats had lied to Amertek and didn’t warn 
them about the serious flaws in Walter Truck’s 
bid — flaws that eventually put the company un- 
der. Neither did CCC ensure that Amertek had 
the financial and technical expertise to fulfil the 
order. 

At the same time, CCC convinced US mili- 
tary brass to allow the contract to be transferred 
to Amertek by assuring them that the company 
could fill the order. This way, CCC could avoid 
paying any penalties. However, CCC’s own inter- 
nal memos showed they knew Amertek was not 
up to the task. 

In 1993, Amertek declared bankruptcy due 
to significant losses resulting from this con- 
tract. When Amertek started running into trou- 
ble, CCC bureaucrats appeared sympathet- 
ic and eager to help the company. But an 
e-mail from one CCC bureaucrat to his 
senior managers painted a com- 
pletely different story. In it, the 
bureaucrat laid out a plan to 
sink Amertek, telling his man- 
agers to: “Sink the suckers. 
They are out on the plank. Let’s 
keep them walking.” 

When news of the controversy sur- 
rounding Amertek’s bid started to 
surface, CCC approached Deloitte 


A missing kettle cost taxpayers $15 


Touche to perform an audit on the contract. 
Deloitte agreed to do the work for $24,000. How- 
ever, Douglas Patriquin, the president of CCC, 
offered Deloitte an additional $50,000, if CCC 
could control which people Deloitte interviewed 
and what documents it studied. Deloitte agreed. 

The resulting audit, of course, completely vin- 
dicated CCC officials. The judge agreed with 
Amertek’s lawyers who claimed the audit was a 
“farce” and a “white wash.” 

The judge described the behaviour of senior 
CCC managers as “shocking,” adding that their 
attitudes would cause people to “lose confidence 
in a federal crown or department.” He added, 
“the conduct which spawned this lawsuit will con- 
tinue unabated unless the person at the helm 
changes or is changed.” 

The federal government, despite strong oppo- 
sition from Liberal backbenchers who feel CCC 
was in the wrong, will appeal the decision. 

With files from the National Post / Federal Government 

Estimates 


Defunct museum 

In May of last year, then-Prime Minister Jean 
Chretien announced yet another in a long list of 
‘legacy projects’ providing Canadians one more 
reminder of his expensive tenure. 

According to documents released at the an- 
nouncement, the Canada History Centre (CHC) 
was supposed to cost taxpayers $90 million. 
However, government documents pegged the actu- 
al costs at closer to $148 million. 

The CHM, which would apparently be little 

more than glorification of Canada’s politi- 
cians, was to be built in Ottawa’s old 
downtown rail station. 

Fortunately, the project was 
caught up in the spending freeze 
initiated by Paul Martin when 
he came into office in Decem- 
ber. Fingers crossed, it will 
hopefully go the way of the Dodo 

bird. 

Though it seemed that tax- 
payers may have dodged the 

bullet on this one, they did 
take a flesh wound. Prime 

Minister Jean Chretien and 

former Canadian Heritage Min- 
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ister Sheila Copps managed to waste $323,000 
just announcing the project. 

So how do you spend these kind of tax dollars 
announcing a museum project? 

First, you contract a communications firm 
called Scott Thornley & Company to manage the 
public relations’ event. They in turn charge you 
$196,000 to stage the event and another $67,000 
just to plan it. This included spending $14,800 
on an eight-page program, $10,350 for wall ban- 
ners, $25,000 on wall murals, $6,000 for cater- 
ing, $25,000 on a large screen presentation and 
the list goes on and on. 

Then you spend an additional $60,000 rent- 
ing the Government Conference Centre where the 
special lighting and rigging alone sets you back 
$25,000. 

Incredibly, this was the econo version of the 
promotion. Apparently, Scott Thornley had a Ca- 
dillac version of the event that would have set tax- 
payers back $417,000. No indication of why the 


government didn’t bite on this deal. 
with files from the National Post 


Kyoto propaganda 

Environmentalists are feverishly rewriting their 
pro-Kyoto propaganda. 

If we all remember back to the early days of 
the propaganda war, Canadians were 
direly warned that if the Kyoto Proto- 
col was not implemented planet earth 
would turn into the world’s largest sau- 
na. 

But lately, there has been some dis- 
turbing news on the Kyoto front. Ac- 
cording to an article in the Globe and 
Mail entitled “Cold truths about global 
warming,” it appears that winters are in 
fact getting colder — as every Canadian 
can attest. This has forced Kyoto envi- 
ronmentalists to issue an immediate re- 
call of all propaganda stating that car- 
bon emissions would result in warmer 
temperatures. These documents are be- 
ing shredded as we speak. 

The new approved propaganda now 
states that without the immediate im- 
plementation of the Kyoto Protocol that 


$3,000 for ‘dupe of the year’? 


‘global warming’ will cause ‘global colding,’ This 
version of the Kyoto propaganda is expected to re- 
main in effect until the dog-days of July. 

with files from the Globe and Mail 


India Opts for Tax Cuts 

India has long been considered a so-called 
third way ‘quasi-planned economy.’ More recent- 
ly however the Indian government is embracing 
smaller government and tax cuts. India’s Finance 
Minister Jaswant Singh is considering elimina- 
tion of a 2.5 per cent surtax on corporate income 
and a 10 per cent surtax on personal income in 
the 2004 budget. 

Some international commentators have not- 
ed that a new policy approach may be emerging 
among middle-tier economies like India. A sim- 
ilar shift toward tax cuts as an economic gener- 
ator may be underway in such countries as Tur- 
key, Afghanistan, Iraq, and Egypt. 

with files from the CTF 


Golf cart welfare 

The exclusive Rosedale Golf Club, along with 
eight other private golf courses in Toronto, have 
an arrangement with the city that allows them to 
defer paying a significant portion of their property 
taxes in perpetuity. 

A section in the Ontario 
Assessment Act allows golf 
courses to fix their assess- 
ment at the point they ap- 
ply. In the case of Rosedale, 
they applied in 1956. And de- 
spite substantial increases 
since then, the course pays its 
property taxes based on that 
1950s rate. 

The tax relief, however, is 
only deferred. The govern- 
ment keeps a cumulative tal- 
ly of the property taxes the 
course should have paid each 
year and the outstanding 
amount will have to be paid, 
if and when, the golf courses 
are sold. 

But until then, the well- 
heeled of Toronto not only golf 
at subsidized rates, they can 
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drink subsidized martinis. 

Other Toronto golf courses who have received 
this special deal include the Lambton Gold and 
Country Club and the Toronto Hunt Club. In to- 
tal, 13 Ontario golf courses have these special 
agreements and it is estimated they owe about 
$20 million in deferred taxes. 

In 1981, the Rosedale golf course owed the 
city of Toronto $600,000 in deferred taxes, an 
amount that has since skyrocketed to nearly $6 
million. 

With files from Radio Canada / Globe and Mail 


Buying swamp land in Florida 

The Saskatchewan government was recently 
awarded the American Capital of Culture (ACC) 
for 2005 by an organization of the same name 
based in Barcelona, Spain. According to ACC’s 
news release, one of its goals is “to act as an in- 
strument for inter-American cultural integration.” 

In its news release, the ACC stated that Sas- 
katchewan merited this previously unheard of 
honour because 2005 was Saskatchewan’s 100th 
birthday and the province had started the Sas- 
katchewan Arts board in the 1940s. 

Unfortunately, this award doesn’t come cheap. 
That's right, you have to buy it. 

Apparently, the cash-strapped Saskatchewan 
government paid a $3,000 application fee to 
be considered for the nomination. But the 
real costs don’t kick in until you have been 
awarded the prize. In fact, the price of 
purchase is so steep that many ju- 
risdictions turned down the ‘sup- 
posed’ honour. The award was giv- 
en to the city of Toronto in 1999 who 
said thanks but no thanks when told they 
would have to pay $425,000 US to actually 
buy it — err — receive it. 

The City of Austin, Texas similarly backed 
out when it received the award for 2004 be- 
cause the city was required to spend millions 
of dollars to fulfil its obligation. 

The Saskatchewan government has since 
found out it would have to pay $500,000 for 
the award and thankfully declined the hon- | 
our. There was no indication if the Cal- 

Taxpayers didn’t applaud this r. 


purchase 


yr 


vert government asked what type of award it 
could have purchased with its $3,000 application 
fee — perhaps “dupe of the year.” 


The StarPhoenix, Regina LeaderPost and National Post 


Celebrating a mass murder? 

If the Canadian government is any example, 
two hundred years from now the Spanish govern- 
ment will be honouring the men who set bombs 
on four commuter trains this past March slaugh- 
tering 200 men, women and children. 

Ottawa recently gave $200,000 to a group in 
Newfoundland so it could honour a 16th centu- 
ry mass-murderer from that province. The man 
in question is Pierre dTberville who in 1696-97 
killed 200 English settlers living along the Avalon 
peninsula. Prior to this, he had murdered 60 set- 
tlers living in New England. 

The funding was part of festivities celebrating 
the 500th anniversary of French heritage in that 
province. 

D'Iberville’s legacy will be celebrated through 
an adventure race named after him which travels 
the route of his bloody rampage. Four events will 
also be staged along the heritage trail commemo- 
rating the massacre. 

The money will come from a variety of sourc- 

es including the Atlantic Canada Opportuni- 
ties Agency, which contributed 

$84,500, Human Resources Can- 
ada and of course Canadian 

Heritage. Additional mon- 

ey will also be spent on a Se- 

ries of panels commemorat- 
ing this historic event. 

with files from the National Post 


Oh Oh 

The federal government is 

investigating allegations that the De- 

partment of Defence was scammed out 
of millions of dollars in relation to a com- 
puter purchase and service contracts with 

Compaq Canada, which was recently bought 

out by Hewlett Packard Inc (HP). 

According to forensic auditors and the 
RCMP the Department of Defence paid 
about $160 million for phony invoices 
billed for products and services never re- 

ceived. Spokesmen with the Department 
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of Defence, the Auditor General and HP officials 
would not confirm the accuracy of this amount. 

However, the US division of HP made disclo- 
sures to the US Securities and Exchange Com- 
mission, that the Canadian government has stat- 
ed it did not receive full value with contract en- 
tered into with HP and if proven these would have 
a “material effect” on HP’s cash flow. Since HP 
is a huge multinational corporation, the amount 
in question must be staggering in order for it to 
have a pronounced effect on HP’s cash flow. 

The mid-level defence bureaucrat who oversaw 
these computer contracts was fired. According to 
media reports, he lives in a house worth $1.35 
million. The computer sales rep who handled 
many of the deals in question no longer works for 
the company. Both employees are under investi- 
gation by the police. 

The federal government is holding back pay- 
ment on millions of dollars in bills to HP until a 
forensic audit of the invoices is complete. 

with files from the National Post / Globe and Mail 


The all-inclusive vacation 

Fresh on the heels of a year dedicated to waste 
are revelations that Governor General Adrienne 
Clarkson and her jacuzzi socialist husband, John 
Ralston Saul, used federal planes to go on vaca- 
tion. 

Apparently the pair 
were wanting to visit their 
summer cottage located on 
Georgian Bay in Ontario 
but were dreading the sev- 
en-hour drive. Their all- 
inclusive vacation pack- 
age came complete with an 
RCMP officer who drove 
them from the airport to 
their private island. 

But the news gets 
worse. In order to prepare 
for the flight, Transport 
Canada ordered practice 
runs on the KingAir, the 
plane used for the flight, 
to ensure that the plane’s 
GPS (a global navigation 
tool) would function en- 
route to the Parry Sound 


Photo by Miklos Legrady, www.canadacouncil.ca 


airport. 

Clarkson aides defended the travel costs claim- 
ing that she only orders the flight once a year. 
However, the manager of the Parry Sound airport 
recalls Clarkson using the airport upwards of six 
times a year. 

The expenses for the Governor General's of- 
fice hit nearly $41 million in 2003-04, with the 
RCMP spending $3.2 million on protection and 
the Defence Department spending $2.4 million 


on flights. 
with files from the National Post 


Costly e-mail 

Michael Gourley, a former Ontario deputy fi- 
nance minister and big time mover and shaker 
in the Progressive Conservative Party of Ontario 
was contracted by Hydro One in 2002 to provide 
some advice. The untendered advice came with a 
price tag of $105,000. So what advice did Ontario 
taxpayers get for their $105,000? 

Well, the Globe and Mail decided it would in- 
vestigate and made a freedom of information re- 
quest for all documents, studies and reports pro- 
vided by Gourley under terms of the deal. 

The only thing that Hydro One could dig up on 
Gourley’s work was a measly one-page e-mail. 

In the e-mail, Gourley provided advice on how 
to gain public support for the 
privatization of Hydro One. 

It also contained such revela- 
tions as “governments should 
not be in business.” 

According to the Globe 
and Mail, there was a lengthy 
passage where they weren't 
sure exactly what he was talk- 
ing about. 

Gourley was part of a 
group set up in 1999 by the 
provincial government to 
study the issue of privatiz- 
ing Hydro One. The group re- 
portedly received over $5.6 
million in untendered con- 


tracts. 
with files from the Globe and Mail 
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Waste Awards 


Kissing your tax dollar goodbye 


a Annual Tedc 


ollowing in the footsteps of the Oscar’s enter- 
tainment award show your CTF again hon- 
oured the best of the worst in government 
spending. CTF federal director John William- 
son acted as master of ceremonies, CTF re- 
search director Bruce Winchester safeguard- 
star-studded ed the identities of the nominees and winners, 
event at the and Teddies model Stephanie Forest aided 
ae with presentation of the three golden sow statuettes. 
CTF’s sixth The Teddies are named for Ted Weatherill, a former senior pub- 
annual Ted dy lic servant, who was terminated in 1999 for living high on the hog 
Waste Awards at taxpayers’ expense. Teddies are awarded annually to a public 
office holder, civil servant, department or agency that most exem- 
ceremony on plifies government waste, overspending, over-taxation, excessive 
Parliament regulation, lack of accountability, or any combination of the five. 
. It was a blockbuster year for government waste and The Ted- 
Hill. dies are an appropriate way to give the people who fleece Cana- 
dian taxpayers the recognition they so richly deserve. Taxpayers 
are told their governments need more money to pay for improved 
services and infrastructure, yet many millions of tax dollars were 
spent without proper oversight or wasted on boondoggles. 


It was another 
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Best Remake of The 
Madness of King George: 

Former Privacy Commis- 
sioner George Radwanski 
over revelations of massive 
expenses — some $500,000 
over two years — which were 
not fully disclosed before a 
Parliamentary Committee. 
Bowing to public pressure, 
Mr. Radwanski eventually 
resigned, but only after his 
staff revolted and Members 
of Parliament threatened to 
de-throne him. 


Worst Adaptation of a 
suspense thriller — Silence 
of the Hogs: 

Co-written and co-direct- 
ed by former Public Works 
Minister Alfonso Gagliano — 
who also has a starring role 
in this national $250-mil- 
lion blockbuster — the Que- 
bec sponsorship scandal will 
likely have many more se- 
quels. It is a story of lost in- 
nocence, betrayal by rank- 
ing government members, 
and taxpayers’ rage. A 2002 
sneak preview of early trail- 
ers signalled the scheme was 
about more than contracts 
awarded to GroupAction and 
Ottawa paying $1.5-million 
for three identical reports. 
The Auditor General recent- 
ly revealed $100-million was 
paid to firms for little or no 
work. Will Gagliano’s Com- 
mons committee appearance 


leave audiences asking, “Who 
done it?” 


Lord of the Frequent Flyer 
Points: 

In fiscal 2002/03, Sas- 
katchewan MP Rick Lalib- 
erte (Churchill River) spent 
$310,000 on travel, mak- 
ing him Canada’s highest fly- 
ing lawmaker. Respond- 
ing to CTF questions about 
his spending levels, Mr. La- 
liberte explained his spend- 
ing reflected the true cost 
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@61t was a blockbuster year 
for government waste ...99 


of travelling to his constitu- 
ents — not just the good peo- 
ple of Churchill River — but 
to what he termed ‘Middle 
Canada. Did you encoun- 
ter any hobbits on your jour- 
neys, Mr. Laliberte? 


Worst Adaptation of 
Breakfast at Tiffany’s: 

This is the story of Charles 
Boyer, a young public serv- 
ant in Ottawa, who is kept 
by a prominent, older wom- 
an. Mr. Boyer dinged tax- 
payers for almost $30,000 
over a two-year period while 
his boss, Heritage Minister 
Sheila Copps was seeking 
the Liberal leadership. One 
memorable scene has Mr. 
Boyer rushing from restau- 
rant to restaurant on June 
12, 2002, charging taxpay- 
ers for two separate dinners. 
(The first for $102 at an Ot- 
tawa-area Japanese restau- 
rant and a second $397 meal 
in Little Italy.) 


Toy Story Ill — Biggest 

Visual Effects Flop: 
Director General of Audits 

at Public Works and Govern- 

ment Services Norman Stein- 

berg’s $174,581 purchase 

of electronic gear, includ- 

ing a $19,000 plasma televi- 


Coe 
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sion. Other taxpayer-fund- 


ed expenses were $60,000 Federal Award Winner: 

in computer software, a 

$3,200 Sony VAIO Picture The federal Teddy went to the Quebec sponsorship 
Book notebook computer, scandal, the Silence of the Hogs. Special thanks to 
a $22,181 home entertain- all Canadian taxpayers for giving the Government 
ment unit, and $6,400 for of Canada the means to pour $100-million into the 
ees including a comfy pockets of Liberal-friendly advertising firms. 
sofa.m 


ROVING, | NOMINEES........ 
Worst Use of Props — paign. If Kawartha residents Most Expensive Cameo: 
Pizza 9-1-1: own a working smoke alarm In October 2002, Queen 
a the pizza will be free. Also Elizabeth II and Wayne 
The ears ay of Ka- rumoured to be in the works Gretzky ceremonially 
wartha Lake's fire Copare is a second proposal involv- dropped the puck at a Van- 
ment has offered to deliver ing Kawartha Lakes’ sanita- couver Canucks game. Ac- 
pizzas to residents as part of — tion department providing cording to information re- 
a fire safety promotion cam- dry cleaning services. leased under British Co- 


x lumbia’s Access to Infor- 
a mation law, here is how the 
Ko haat bill broke down: $21,000 
a ‘ | for catering; $11,000 to 
i decorate the loading area; 
$1,000 for new wallpaper; 
$9,000 to rent a tent and 
red carpet; $13,000 for me- 
dia services; and $7,800 for 
other costs, including ice 
cream for camera crews. 


Worst Adaptation of 
Kramer vs. Kramer: 


An expensive and unnec- 
essary trial in an Edmon- 


Model Stephanie Forrest 
kisses over $313 million of 
your tax dollars goodbye 
— this figure represents the 
total accumulated waste of 
this year’s Teddies. 


C ov es 


ton courtroom continues to 
cost Alberta taxpayers thou- 
sands of dollars. The Alber- 
ta government 
charged the 
City of Ed- 
monton af- 
ter PCB- 
laden drops 
fell from a 
light fixture in 
Commonwealth 
stadium in Au- 
gust of 2001. 
Alberta Justice 
claims that Ed- 
monton did not 
report the spill 
immediately, and 
charged the city 
with violating provincial 
environmental laws. It has 
cost hundreds of thousands 
of tax dollars to pay for Ed- 
monton’s defence, plus more 
tax dollars to pay for pros- 
ecutors, judges, clerks, and 
other court costs. Taxpay- 
ers are rightly wondering 

if two levels of government 
fighting each other in court 
is a proper use of tax dol- 
lars. Nonetheless, the show 
goes on. 


Worst Costume Design: 
The sequel to the taxpay- 
er-funded artist who dis- 
played dead rabbits as 
“art.” Manitoba Arts Coun- 
cil put up $5,000 to fund Al- 
iza Amihude’s jewelry made 
with her toenails, pubic hair, 
mouse droppings and dead 
ladybugs. We are told one 
necklace sold for $360. No 
word yet if the “art” proceeds 
will be repaid to the Arts 


Council or dedicated to 
psychol- 


bills. (Memo to the 
Arts Council: Who were the 
unsuccessful applicants?) 


Special Distinction for 
Vote Buying: 

The Saskatchewan gov- 
ernment launched a glitzy ad 
campaign in the fall of 2002 
— conveniently during the 
run-up to a provincial elec- 
tion — aimed at stemming 
the province’s steady pop- 
ulation loss. New Demo- 
crat Premier Lorne Calvert 
told taxpayers the campaign 
would cost $2-million in the 
first of three years. One year 
later, the CTF revealed that 
$5.5-million had already 
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been spent. The NDP 
was re-elected, but 
people are still leaving 
the province. 


@@ Manitoba Arts Coun- 
cil put up $5,000 to 
fund Aliza Amihude’s 
jewelry made with 
her toenails, pubic 
hair, mouse drop- 
pings and dead 
ladybugs. 99 


Most Expensive Cancelled 
Sequel Since Waterworld 2: 
After last October’s On- 
tario election, a bevy of Mike 

Harris appointees received 
the golden kiss-off, includ- 
ing Michael Gourley of the 
Ontario Financing Authority 
($900,000) and William Far- 
linger of Ontario Power Gen- 
eration ($152,000). And re- 
cently it came to light that 
$5.6-million in untendered 
Hydro One consulting con- 
tracts went to friends of the 
former government. Is it 
any wonder Ontario voters 
pulled the plug and opted for 
a change in the recent pro- 
vincial election? m 


Provincial/Municipal Award Winner: 


The provincial/municipal Teddy winner is the Mani- 
toba Arts Council for awarding 5,000 tax dollars to 
a project no person of sane mind would classify as 
art. But happily for artists like Amihude, the Mani- 
toba Arts Council has somewhat lower standards. 
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FETIME ACHIEVEMENT... 


Lifetime Achievement Teddy — Adrienne Clarkson 


A Lifetime Achievement 


Teddy is bestowed to Adri- 
enne Clarkson for taking an 
office most Canadians re- 
spect and admire, and treat- 
ing it with contempt. At 

a time when Her Majesty 
Queen Elizabeth II has begun 
to pay taxes it is unseemly 
that the representative of the 
sovereign in Canada shrugs 
off legitimate inquiries into 
her spending habits by an- 
nouncing she is “above poli- 
Tics. 

Warning signs of Mme. 
Clarkson's prolific spend- 
ing came early in her ten- 
ure. On a visit to British Co- 
lumbia’s capital in 1999, 
the Governor-General opted 
for the lavish Empress Ho- 
tel over Government House. 
The 102-room Govern- 
ment House has hosted 
members of the Royal 
Family, including 
the Queen who 
visited in 1994, 
yet it was not 
good enough for 
Mme. Clarkson. 

Since 1995 the 
costs for operat- 
ing the Governor- 
General’s office 
have doubled 
from $10-mil- 
lion to $20-million. 
On top of the $20- 
million, Mme. Clarkson's of- 


fice also receives an addi- 
tional $15-million from oth- 
er departments. 

Included in these figures 
is $10-million from the Na- 
tional Capital Commission 
for “renovations.” In 2001, 
the NCC spent $2.6-million 
including $29,242 for a new 
dining room carpet, $55,171 
on repainting, $32,000 on 
furniture repair, $7,787 on 
drapes and $40,300 on fab- 
rics. Then there were costs 
associated with the gar- 
dens at Rideau Hall, includ- 
ing $77,290 for “landscape 
consultants.” Mme. Clark- 
son also spent $43,449 for a 
new rose garden, $9,318 for 
top soil, $63,000 for other 
shrubs, fruit trees and em- 
erald cedars and $32,665 to 

install beech trees. 


rt »,.__— Finally, Mme. 
: Oe Clarkson 
iS ae age ‘ 
4 ae 3 aes spent $1,299 


ey va. ) on snowshoes 
“G5 and $378 
for stor- 
age of her fur 
coats. 


66 Mme. 


Clarkson 
also spent 
$43,449 for a new 


\ \ > rose garden, $9,318 


for top soil, $63,000 


il 


Of course, Mme. Clark- 
son will be best remembered 
for her three-week “Quest 
for the Modern North Tour” 
in the fall of 2003 to Rus- 
sia, Finland and Iceland. 
The trip was taken despite 
the Governor-General hav- 
ing no foreign policy or for- 
eign representative function 
as the Queen’s representa- 
tive in Canada. With hus- 
band John Ralston Saul, 22 
staff members, and 59 lu- 
minaries like Bob Rae and 
Michael Ondaatje, the junket 
was expected to cost $1-mil- 
lion. The final tab was $5.3- 
million. The federal gov- 
ernment cancelled the sec- 
ond leg of her tour originally 
planned for later this year._ 


Lifetime Achievement 
Award Update: 


Shortly after Mme. 
Clarkson was awarded a 
beautiful golden sow as 
recognition of her profli- 
gate spending while serv- 
ing as Governor-General 
it was revealed to a Com- 
mons committee that her 
office spent $41-million 
in tax money last year. 
The Governor-Gener- 
al’s budget has increased 
by 410% or $31-million 
since 995, 


In the Nov/Dec 
2003 issue of 
The Taxpayer we 
brought you the 
first ever “What Did 
the Tax Bureaucrat 
Say” contest. 

In August of last 
year your CTF received 
a letter from Bill McClos- 
key on behalf of feder- 
al Revenue Minister Elinor 
Caplan explaining why Ot- 
tawa applies GST to feder- 
al and provincial fuel taxes 
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at the pump. As if fuel taxes aren't enough, 


the federal government actually taxes the tax! 


Explains Mr. McCloskey: 


“[Legislation] provides that every recipient 
of a taxable supply made in Canada shall pay 
the 7% GST, or the 15% HST, on the supply 
calculated on the value of the consideration 
for the supply. Consideration includes any 
amount payable for a supply by operation of 


“The GST is charged on 
all goods and services not 
excluded by regulation. 

Common sense indicates 
the fact that a “tax” is nota 
“goods or service.” However, 
in the case of taxation, facts 
that could reduce govern- 
ment revenues are at times 
ignored. When the GST legis- 
lation was drafted, the policy 
of taxing taxes, by design or 
error was not excluded, so 


they are therefore taxable.” 
Ken Butchard 
Edmonton, AB 


“IT will explain the GST 
stuff to you ... hit you with 
a barrage of bureaucrat- 
ic mumble jumble that will 


T law. Consideration also in- 


cludes any provincial 
levy ... federal taxes, 
duties and fees ...” 
Huh? 
Mr. McCloskey 
goes on to suggest that 
we contact some guy 
named Rob Mitchell if 
we require “further infor- 
mation”. 
Well, we didn’t contact 
Rob because we figured it 


may only lead to yet more 

confusion. So instead, we 
threw the interpretation over 

you in an effort to make sense of it all. What 


follows is a Summary of some of the respons- 


participated. 


leave you scratching your 
head and make you think 
that you are dumb for not 
understanding ... 

In the end I will conclude 
with passing you off onto a 
guy I have never met named 
Rob, who will no doubt have 
to attempt to understand 
this letter as well, thus creat- 
ing more confusion. 

Thank you for wasting my 
time, and I hope that this let- 
ter confuses you so much 
as to ensure that you do not 
contact us again. 

Hope this clears things up 


for you.” 
Kevin Stauch 
Brmpton, ON 


“You note that the cost of 


18 


es. And while they were all good, the con- 
test winners — and recipients of new diction- 
aries — are Jim Fletcher of Vancouver and 
Ken Butchard of Edmonton. Their ‘interpre- 
tations’ are below. Thanks to all those who 


gasoline already includes 
various levels of government 
taxes, and that the GST/HST 
is thus a tax upon a tax. 

We are most appreciative 
of your alerting us to this 
taxation phenomenon. 

With the benefit of this en- 
lightenment, we have de- 
cided that for all taxation 
years beginning after Decem- 
ber 31, 2002, we will simi- 
larly apply the GST/HST to 
all income tax, property tax 
and other tax payments, in 
recognition of the fact that 
these payments are clearly 
for services of much greater 
value than gasoline. We are 
also considering going to the 
logical limit, and applying 


the GST directly to the GST. 
With our sincere thanks for 
being such a diligent, enthusi- 


astic and observant taxpayer.” 
Jim Fletcher 
Vancouver, BC 


“The feds tax on a tax won't 
abate, Just look at the reve- 


nue it generates!” 
Al Romanchuk 
Edmonton, AB 


“As a taxpayer you have 
the duty to pay taxes 
and you have the right to 
know this fact ... You have 
no right to question why 
we do what we do. Your 
only obligation is to con- 
tinue remitting your tax 
dollars and keeping your 
mouth shut. If you can 
relate to this, then you 
should have no further 
questions as to why Otta- 
wa applies GST to provin- 
cial and federal fuel taxes 
at the gas pump.” 
Audrey Meckling 
Weyburn, SK 


“Let me answer for 
my boss whom likes 
to avoid these types of 
questions. With the huge 
amount of pork barrel- 
ling nowadays we need 
funds. This is clear- 
ly provided by the tax- 
es, duties (which are not 
taxes) and fees (which 
are also not taxes). If 
we did not have this [leg- 
islation] we would be 
forced to be accountable 
to everybody with a rea- 
sonable objection. After 
many costly conferenc- 
es in expensive places 
we have created “Team 


@ Low, 30 second call minimum 
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Leaders.’ Please contact 
them for another response. 
PS. This is not our fault we 


only work here.” 
Dan Christakos 
Prince Albert, SK 


“Shut up and quit your 
crying. The government can 
charge anything, anywhere 
at any time, even a tax on 


Long distance 


a tax, and you cannot doa 
thing about it. 

You see, we have custom 
duties under the Customs 
Act, duties under the Excise 
Act, and excise taxes under 
the Excise Tax Act. And be- 
sides, we love getting all that 


money.” 
Mary Welch 
Roland, MB @ 


rates so low 


you would think.... 


A minute 
anytime, anywhere 
in Canada or the US 


Exclusively for CTF supporters: The CTF has partnered with a long distance 
management company, West Can Telecommunications Inc. West Can has extensive 
experience in serving the needs of large affinity groups. The CTF has negotiated special 
low rates on long distance, toll free and calling card services. Your long distance calling 
will be carried on the Sprint network. 


A Partnership that works 


@ Low rates on toll-free services 


@& Low international rates 
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1-877-918-4283 


Ottawa's 
Quebec 
sponsorship © 
scandal: 


by Bruce Winchester 


ewspaper headlines 
sing a familiar tune of 
late: government offi- 


cials are squandering our tax 
dollars. And it’s not just lim- 
ited to one party. Consider 
the following: the NDP gov- 
ernment in Saskatchewan 
spends $12 million on ‘feel 
good ads’ in the lead-up to an 
election; the former Progres- 
sive Conservative government 
in Ontario gives $6.6 million 
in untendered contracts to 

its friends at Ontario Hydro; 
and last, but not least, a three 
ring circus unfolds in Otta- 
wa involving the Liberal gov- 
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SEEDY UNDERBE ny 
OF GOVERNMENT | 


ernment and a $250 million 
sponsorship program in Que- 
bec. 

Of course none of these 
tax dollars would have been 
squandered had govern- 
ments not been involved in 
the first place: corporate wel- 
fare grants that favour one 
business over another, arts 
and cultural grants to recipi- 
ents who at times seem bent 
on rubbing taxpayers’ noses 
in their art, cushy contracts 
for friends of government and 
slush funds designed to ad- 
vance partisan rather than 
taxpayer interests. 

In the meantime, audi- 
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tor generals across the coun- 
try continue to examine and 
report on these programs. 
However, few auditors reports 
have earned the notoriety — 
and outrage of a country’s 
taxpayers — as that of Shei- 

la Fraser’s February 2004 
report detailing the federal 
sponsorship program. 


In the Beginning 

The story of the sponsor- 
ship program begins with 
the 1995 referendum in Que- 
bec which saw a narrow win 
for the federalist side. Reel- 
ing from almost losing to the 
separatists, then Prime Min- 


eu 


ister Jean Chrétien creat- 

ed a $50 million a year pro- 
gram in Quebec that would 
raise the profile of the govern- 
ment of Canada in that prov- 
ince. The vehicle devised by 
the Chrétien government was 
a sponsorship program that 
would dole out tax dollars in 
exchange for publicity. Suf- 
fice to Say, your CTF was op- 
posed to this concept from its 
inception. 

Revelations of mismanage- 
ment began in 2002 when Au- 
ditor General Sheila Fraser 
first revealed that the feder- 
al government had paid $1.5- 
million for three identical re- 
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ports. Prime Minister Chrét- 
ien was unapologetic: if some 
money was wasted in the 
Quebec sponsorship program 
it was worth it to keep the 
country together. 

Alphonso Gagliano was 
Minister of Public Works and 
Government Services, the de- 
partment responsible for the 
program. When concerns 
were raised over the con- 
tracts Jean Chretien quick- 
ly shuffled him off to serve 
as Canada’s Ambassador in 
Denmark. As for the AG’s re- 
port, Fraser found sufficient- 
enough evidence of wrongdo- 
ing that the RCMP were called 
in to investigate, and her of- 
fice began an audit of the en- 
tire $250 million doled out 
under the Quebec sponsor- 
ship program between 1997 
and 2001, plus another $800 
million worth of federal gov- 
ernment advertising between 
1998 and 2002. 


February 2004 Audit 
The simplest way to de- 


scribe the chapters in the 
AG’s report dealing with 
sponsorship and advertis- 
ing is: appalling. In describ- 
ing the Quebec sponsorship 
program, the AG observes in 
chapter three of her report: 
When it created the Spon- 
sorship Program, the fed- 
eral government did not in- 
form Parliament of the pro- 
gram’s real objectives; nor 
has it ever reported the re- 
sults ... We noted that the 
Sponsorship Program oper- 
ated without guidelines ... 
Transactions were designed 
to hide sources of funding 


Pal 


@61f we stop asking civil serv- 
ants to act as promoters of gov- 
ernment and start asking them 
to serve taxpayers, then we 
stand to end a great deal of 


waste. 99 


to crown agencies ... Many 
of the transfers ... to crown 
entities were made through 
communications agencies 
who were paid commis- 
sions to move the money. 


Implicated in the sponsor- 
ship program were crown 
agencies such as the Business 
Development Bank of Cana- 
da, National Arts Centre, VIA 
Rail, Canada Mortgage and 
Housing and even the RCMP 
Most troubling is the role 
played by advertising agen- 
cies such as GroupAction, 
Lafleur and I.D.A. Vision. 
Each of these well-heeled Lib- 
eral agencies were paid signif- 
icant fees for arranging spon- 
sorship deals with crown 
agencies. In other words, 
these ad agencies were paid 
for doing nothing. This last 
revelation sets the stage for 
chapter four of the AG’s re- 
port that deals with govern- 
ment-wide advertising. 


Federal Advertising -- 


$1 billion fiasco 

The AG’s report dealing 
with the Quebec sponsor- 
ship program showed gov- 
ernment acted without ade- 
quate control and oversight. 
It might have been limited to 
that one program, but the AG 
also found similar problems 
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with the federal government’s 
advertising program. From 
chapter four: 

Competitive process was 

not used in the selection of 

several advertising agen- 
cies ... Failure to fulfil con- 
tractual obligations and en- 
sure appropriate oversight 
of the [advertising] agency 
of record ... Unwritten con- 
tracts exposed the crown 

to undue risk ... Depart- 

ments approved payment of 
invoices with incomplete or 
non supporting documenta- 
tion. Many of the files we 
audited contained no evi- 
dence that departmental of- 
ficials had met their obliga- 
tions under the Financial 

Administration Act. 

The Department of Public 
Works and Government Serv- 
ices (PWGS) was once again 
the agency at the centre of the 
controversy, but unlike the 
sponsorship program, PWGS 
was responsible for approv- 
ing the ad agencies, while ex- 
penses were the responsibil- 
ity of the government depart- 
ment which placed the adver- 
tisements. Certainly, it fur- 
ther illustrates the magnitude 
of malfeasance at PWGS, but 
the audit also reveals the lax 
attitude of senior bureaucrats 
in other departments who 
signed off on questionable ad- 
vertising expenses. 


Government Response 
The response of the new- 
ly minted Paul Martin gov- 
ernment to this AG’s report 
has bordered on the comedic. 
Amidst Prime Minister Mar- 
tin’s many responses there is 


a lot of rhetoric, but very little 
evidence of real change. To 
date his government has can- 
celled the Quebec sponsor- 
ship program, appointed a 
judicial committee to review 
the program, fired the heads 
of four crown agencies impli- 
cated in the audit, devised a 
multi-point action plan, and 
attempted to inject effective 
comptrollership into his gov- 
ernment’s first budget de- 
livered in March. Will these 
measures have any impact? 
Those who have followed the 
AG’s reports over the last ten 
years know that what was re- 
vealed in February 2004 is 
very Similar to what has been 
observed in previous audits. 
While the Martin govern- 
ment has certainly fulfilled 
the first step in restoring ac- 
countability in Ottawa, name- 
ly cancelling a bad program 
and firing officials who failed 
to do their jobs, the real test 


@@When Auditor General Sheila Fraser 
first revealed that the federal government 
had paid $1.5-million for three identical 
reports. Prime Minister Chrétien was 
unapologetic: if some money was wasted 
in the Quebec sponsorship program 


it was worth it to keep the 
country 
together.99 


comes in the 
subsequent 
steps. The sur- 
est way to not 
have these 
ethical lapses 
in the future 
is to do away 


with programs that give tax 
dollars away. Taking a long 
hard look at $15 billion per 
year in federal transfer pay- 
ments with an eye to elimi- 
nating any that are similar to 
the Quebec sponsorship pro- 
gram is an essential second 
step. Putting reasonable lim- 
its on the rest of what govern- 
ment does is the third step. 
If we stop asking civil serv- 
ants to act as promoters of 
government and start asking 
them to serve taxpayers, then 
we stand to end a great deal 
of waste. 

Given the record of poli- 
ticians of all stripes, pros- 
pects for real change seem 
dim. The Martin government 
may be facing the most seri- 
ous challenge in responding 
to the Quebec sponsorship fi- 
asco, but taxpayers know that 
Ottawa is not the only place 
where wast- 
rels reside. 


The 
Department 
does not 
believe it 
would be 
particularly 
useful to 
keep track 
of every 
operating 
and 
maintenance 
_ dollar spent. 


= = 
ee ete 
pies 


hae 


eS cenioe =e tte 
Indian Affairs fails to track 


nce again the Auditor General of Can- 
() ada released a damning report against 

the federal government. The most re- 
cent report was released on February 10th 
of this year. It blasts the Department of Indi- 
an and Northern Affairs which failed to track 
spending on land claims worth more than 
$1.2 billion (yes folks, that’s a ‘b’) and provide 
useful performance reports. 

The AG’s report examined the implemen- 
tation of two land claim agreements, the 
Gwich’in people of the Northwest Territories 
and the Inuit of Nunavut. After the two land 
claim agreements received royal assent it was 
expected that the department would keep Par- 
liament informed of its expenditures on the 
two claims. 

Amazingly, the AG discovered the depart- 
ment does not know the cost of implementing 
the individual land claim agreements. The de- 
partment does not track its direct and over- 
head costs for implementing land claims. 

Specifically, the AG’s report states: 


$1.2 billion 
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We were unable to find any such financial 
report for either of the agreement, nor were 
we able to find any process to capture finan- 
cial information for management purposes. 
We noted that when the two implementation 
plans were signed the parties agreed there 
would be capital transfers of $1.12 billion to 
the Inuit of Nunavut to be paid out between 
1990 and 2007 and $141 million to be paid 
out to the Gwich’in between 1992 and 2007. 
We also noted that there would be ongoing 
activity to carry out its federal responsibili- 
ties under claim. Yet there is no reporting 
on the costs of these activities. 

The department responded to the AG’s 
findings by stating, “The department does 
not believe it would be possible or particular- 
ly useful, to force federal departments to start 
keeping track of every operating and mainte- 
nance dollar spent on an agreement-by-agree- 
ment basis.” 

The department's response 
is outrageous. Billions of tax 
dollars have been spent on 
comprehensive land claims 
over the years and billions 
more will be spent. If the department isn’t 
keeping track of the costs, how are taxpayers 
to know if they are receiving value for their tax 
dollars? 

If you think the department's annual per- 
formance reports provide useful details to tax- 
payers — think again. 

The AG found performance reporting on 
the two land claim agreements to be useless 
in holding the federal government account- 
able. The reports contained no overview of 
outstanding obligations; no timelines for im- 
plementing performance targets; no informa- 
tion on performance against objectives; and 
no process to ensure accuracy of the reported 
information. 

But fear not dear taxpayer, the department 
has declared it will endeavour to improve 
their reporting and financial tracking. 

Too bad it took a report from the Auditor 
General for Indian Affairs to implement basic 
reporting and Accountability 101._ 
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March 19, 2004 


The Honourable Bob Speller, p.c., M.P. 
Minister of Agriculture and Agri-Food 
Sir John Carling Building 

Oth Floor, 930 Carling Avenue 

Ottawa, ON, Canada 

K1A 0CS 


Dear Minister, 


The Canadian Taxpayers Federation (CTF) has surveyed its supporters regarding the Bovine 
Spongiform Encephalopathy (BSE) crisis and solutions to address it. Based on survey results 
received to date, three proposals in particular stand out: 


1, Aggressive and continuous diplomatic efforts by the Prime Minister, Premiers, and 
enators, Congressmen, 


Agriculture Ministers directed at the United States President, 5 
Agriculture Secretary and state Governors (favoured by 93 pet cent of CTF 


supporters). 


2. Initiate a national cattle/livestock testing program for pre-1997 stock (favoured by 66 


per cent of CTF supporters). 


3. Reduce or eliminate those taxes, which especially affect farms and farming (favoured 


by 65 per cent of CTF supporters). 


Further, the following policy proposals were mentioned frequently by many CTF supporters. 


e Ensure cattle feed ingredients do not contain any meat or other livestock by-products, 


nor should animal products be fed to chickens OF pigs. Do not use animals to feed 


other animals. 


e Test all animals aged 30 months or more for BSE. 


e Create incentives to develop cost-effective BSE tests, especially an accurate test that 


can be done on live cattle prior to slaughter. Explore the feasibility of using blood 


tests to detect BSE. More effort should be made to develop simpler and quicker tests. 
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Focus resources on eradicating BSE, rather than trying to manage economic problems 
resulting from BSE. 


* Reject downer animals, or use them only for pet food. Do not use the cow’s brain or 
spinal cord. Destroy al] dangerous Parts, 


° The U.S. Should also initiate a national cattle-testing Program, as this is a North 
erican market. Negotiate standard rules and Practices to 80vern our single, 
integrated continental beef market. 


* Negotiations with the U.S. and other countries should include Te-opening the borders 
to Canadian Sheep, buffalo and goats, which are not affected by BSE but subject to 
rder closures. 


* Register every newborn animal ( by private registration) Similar to registration for 
Orses. Create a North American ID system for all cattle. Develop an ID System to 
track animals from birth to the Packing Plant, with the consumer — not taxpayers — 
Paying the cost. 


Yours truly, 


John Williamson 
Federal] Director 
Canadian Taxpayers Federation 
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New Prime Minister, New Finance Minister 


SAME OLE BUDGET 


ederal Finance Minister 
Fm Goodale had one ob- 

jective when he tabled the 
2004 federal budget in the House 
of Commons on March 23: to 
make improving government ac- 
countability the major theme. Paul 
Martin’s government has been bad- 
ly damaged by revelations — made 


by John Williamson 
Federal Director 


ing, and no tax relief. How is that dif- 
ferent from Mr. Chretien? 


Accountability? 

As for accountability, Ottawa will 
take five steps. It will re-establish 
the Office of the Comptroller Gener- 
al of Canada; appoint comptrollers to 
approve new spending; improve the 


d 


by the Auditor General — that 

hundreds of millions of dollars 
have been wasted, stolen, or paid to advertis- 
ing firms with ties to the Liberal party for lit- 
tle or no work of value. 

The Prime Minister hopes he can persuade 
Canadians he is capable of reforming Otta- 
wa and spending tax money responsibly. Mr. 

Goodale’s budget was an exercise in dam- 

age control to reassure voters in an elec- 
tion year. 


On budget day, the finance minis- 
ter announced an action-plan to 
restore spending checks-and-bal- 

4 ances. He presented spending 
y proposals he hoped taxpay- 
. ers would compare to Jean 

iv is Chrétien’s last budget that 

> 4 saw spending increase by an 

Jj eye-popping $16-billion. In 

short, Mr. Goodale offered Ca- 
nadians a balanced budget, al- 
most $13-billion in new spend- 


<t 


@@For many years Ca- 
nadians were told Paul 
Martin was a man 

with a vision and 
bold ideas, but 
the budget did 
not live up to 
these expec- 
tations. 99 


government's audit function; provide 
tools to track spending; introduce new 
rules for Crown corporations; and allow the 
Auditor General to conduct five-year audits, 
which will be tabled in Parliament. Most tax- 
payers will agree each of these steps are im- 
portant reforms that should be part of the 
oversight mechanisms of any responsible gov- 
ernment. 

But implementing them now is akin to clos- 
ing the floodgates after tax dollars were mis- 
appropriated and poorly spent by the cur- 
rent government. Most taxpayers will want a 
very Simple question answered: “Why didn’t 
the Liberals put these basic accounting prac- 
tices into place before now?” Until the govern- 
ment can adequately answer this question and 
ensure the people responsible for fleecing tax- 
payers are punished, Canadians will remain 
unimpressed with these reforms. 


No Tax Relief for Canadians Despite 
Growing Surpluses 

Despite continued multi-billion dollar sur- 
pluses, the budget does not contain any tax re- 
lief for Canadians. Instead, spending will rise 
by 8.9 per cent over the next two years. Total 
program spending (this figure excludes pub- 
lic debt charges) will total $143.4-billion in 
2003/04, it will increase to $147.9-billion in 
2004/05, and jump to $156.1-billion in 2005- 
O06. In addition, estimated gross surplus figures 
will be $5.5-billion this year, $4.2-billion in the 
coming fiscal year, and $6.6-billion in 2005/06. 


Federal Budget Surpluses 


Fiscal Year |Revised Budget| New Spending | Remaining 
($ Billion) Surplus Announcements| Surplus 
$1.9 


4.0 
4.1 — The Cities Agenda 


2003-2004" o5.5 $3.6 
2004-2005" 4.2 2.2 
2005-2006" 6.6 2.5 
Total: 16.3 8.3 


P = 2004/05 Budget Projections 


Spending set to shoot up 

The Martin budget fails the responsibili- 
ty test because it does nothing to slow future 
spending and nothing to balance tax revenues 
with spending priorities. Rather than con- 
trolling the size of government, spending will 
continue to rise at a gallop under Mr. Martin. 
If we include the Chrétien budgets, which have 
Mr. Martin’s fingerprints all over them, by 
2005, spending will be up 42% over 1998 lev- 
els (the year Ottawa first balanced the budget). 

There is nothing in the budget to demon- 
strate a willingness to control costs and prior- 
itize spending, and it is disappointing that the 
budget is devoid of any broad-based tax relief. 
Ottawa is running multi-billion dollar surplus- 
es and the Employment Insurance fund has 
a $3-billion surplus this year yet this govern- 
ment is fixated on keeping as much money as 
possible in Ottawa. 


Some Positive News 

Minister Goodale will reduce the debt by 
$1.9-billion this year and the government has 
reduced $52-billion in net debt over the past 7 
years. But Ottawa is not any closer to imple- 
menting a legislated debt reduction schedule 
today than it was under Jean Chrétien. This 
is unacceptable. Debt servicing will chew up 
$35.4-billion this year, an astonishing 20 cents 
of each dollar collected. Ottawa must set year- 
ly debt reduction targets as was done with the 
deficit and make those targets the law. 

The big surprise in Goodale’s budget was 
the announcement to sell Ottawa’s remain- 
ing 50-million shares of Petro-Canada. Pet- 
ro-Canada was one of the thousands of deci- 
sions made by the Liberals that created Cana- 
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da’s monstrous debt. Every 
penny that is earned from 
its sale should be dedi- 
cated to paying down the 
$508-billion debt. 


Infrastructure Initiatives 


The 2004 budget will 
accelerate $1-billion ear- 
marked for municipal infra- 
structure spending. Rath- 
er than spend the money over a decade the 
timeline will be five years. This money is on 
top of proposed legislation to exempt Cana- 
da’s towns and cities from the goods and ser- 
vices tax, saving them $580-million in 2004/05 
and another $605-million in 2005/06. But be- 
fore local taxpayers break out the champagne, 
it should be noted the federal government col- 
lects $5.3-billion in fuel excise taxes each year. 

Despite a pledge to spend a little more 
on infrastructure, motorists are still short- 
changed. Spending on roads and infrastruc- 
ture only accounts for 
six per cent of feder- 
al excise taxes on fuel. 
Taxpayers will right- 
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ly wonder what happened to Mr. Martin’s cam- 
paign promise to allocate a share of gas tax 
revenues to Canadian cities and municipal- 
ities. The budget proposals represent a pit- 
tance of what Ottawa collects each year in gas- 
oline taxes. 


So Much for Vision and Bold Ideas 


For many years Canadians were told Paul 
Martin was a man with a vision and bold ide- 
as, but the budget did not live up to these ex- 
pectations. For one thing it is not possible to 
insert accountability and good management 
into a budget as such practices are either part 
of a government's culture or they are not. The 
culture in Ottawa needs to change so taxpay- 
ers — and their money — are respected. 

The budget also disappoints in its spending 
plans. In the years ahead, Ottawa’s tax revenues 
and budgetary surpluses will continue to grow, 
guaranteeing Mr. Martin the ability to spend 
even more. Surpluses — which amount to over- 
taxation by Ottawa — will total more than $16- 
billion in the next three years. The government 
has a decade-long history of low-balling sur- 
pluses to diminish Canadians’ expectation of tax 
relief. Today, “prudence” is used as an excuse 
to fudge the revenue and surplus numbers to 
avoid providing Canadians with lower taxes. 

It is not believable that the government can- 
not cut taxes. That is why your CTF will con- 
tinue to press for Ottawa to root out waste at 
all levels and for Ottawa to provide hardwork- 
ing Canadians with some tax relief. It is an 
election year and Paul Martin might start lis- 
tening to taxpayers.m 


Fiscal Year Total Debt ($ 
Billion) 


Total Debt 
Servicing Costs Cost/day 

($ Billion) 
524.6 43.6 $119.4 million 
517.5 39.7 $108.6 million 
510.6 37-3 $102.2 million 
508.7 35.8 $ 98.1 million 
505.7 35.4 $ 97.0 million 
502.7 35.7 $ 97.8 million 
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mm Federal debt is going down 


% P = 2004/05 Budget Projections 


Sow a penny 


If his political donation had anything to do 
with it, Jim Stanford should consider it a wise 
investment. Stanford is chairman of the board 
of directors of Sustainable Development Tech- 
nology Canada (SDTC), an arms length govern- 
ment agency. 

According to its website, SDTC functions as 
a catalyst (a new bureaucratic term describ- 
ing government handouts) for developing new 
technological solutions “which address climate 
change and air quality.” Yes, it's another Kyoto 
boondoggle. 

Last year, Stanford gave $25,000 to Martin’s 
leadership fund. This year, when Ottawa de- 
cided to sell its $2 billion dollar stake in Pet- 
ro-Canada, SDTC was the only environmen- 
tal agency to receive funds — a whopping $200 
million — out of the proceeds of the planned 
sale. 

Though Stanford denies that the donation 
had anything to do with the funding, his deep 
connections to the Liberal Party may have. Pri- 
or to this, Stanford worked for Ralph Goodale 
to restructure the Canadian Wheat Board and 
he served as president and CEO of Petro-Cana- 
da from 1993 to 2000. Stanford became head 
of SDTC when the government created the 
agency in 2001. 

Conservative MP John Williams who chairs 
the House of Commons public accounts com- 
mittee said, “It just seems to be that wher- 
ever we turn there is nepotism and Liberal 


cronyism.”# Ottawa Citizen 
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MANITOBA’S GAS TAX ACCOUNTABILITY ACT 


A model for the rest of Canada 


by Adrienne Batra 
he Manitoba government recently ta- 
bled legislation that could finally ush- 


er in a taxpayer-friend- 


ly approach to how our gas a 
tax dollars are spent. Its a ® 7 yr =F 
model that other provinc- '. ee 


es and the federal government 
need to adopt if they are seri- 
ous about addressing municipal 
infrastructure deficits. 

Manitoba’s Gas Tax Accountability Act, to be 
debated and likely passed this spring, establishes 
a new set of rules for the hundreds of millions in 
fuel tax dollars collected in the province. The Act 
requires the government to annually report to the 
legislature the amount of fuel tax dollars collect- 
ed in the past year, and the total amount spent 
on road-related infrastructure. It further requires 
the government to spend at least what it collects 
from fuel taxes on highways and roads in all fu- 
ture years. 

As prescribed under the new legislation, the 
minister of finance (within six months of the end 
of the fiscal year) will be required to prepare a re- 
port that outlines the following: 


1. The government’s tax revenue for the fiscal 
year under The Gasoline Tax Act and The 
Motive Fuel Tax Act, other than the tax on 
aircraft gasoline and the tax on motive fuel 
used for the operation of railway locomotives. 


2. The fuel tax expenditure is the total of the 
expenditures for the fiscal year for: 


¢ The construction, operation and mainte- 
nance of transportation infrastructure; 


¢ Assistance to municipalities for transporta- 
tion systems and infrastructure for motor 
vehicles; and 


¢ The amount by which the fuel tax revenue 
for the fiscal year and all previous fiscal 
years beginning after 2003 exceeds, or falls 
short of, the fuel tax expenditure for those 
years. 
Perhaps the most significant part of this legis- 
lation is that it lays the groundwork for a much- 
anticipated “new deal” for cities long promised 
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by Prime Minister Paul Martin. 

yer’ Adopting a long-held Canadi- 
TL an Taxpayers Federation (CTF) 
er position, the prime minister is 


aerereit 


: - publicly musing about sharing 
pis a portion of the federal fuel tax 
bp 5 revenues with municipalities. It’s 


about time. 
The manner in which Ottawa 
spends our fuel tax money desperate- 
ly needs reform. Last year the feds collect- 
ed $4.8 billion in gas taxes, but only transferred 
$119 million to the provinces for highway con- 
struction. 

As part of our annual Gas Tax Honesty Cam- 
paign the CTF has put forward a proposal called 
the Municipal Roadway Trust (MRT) that would 
return half of all federal gas tax revenues to Can- 
ada’s municipalities; the other half would be re- 
turned to motorists in the form of lower fuel tax- 
es. Adoption of the MRT would mean steady, 
predictable, sustained support for our communi- 
ties and go a long way to address the growing in- 
frastructure deficits we’re accumulating. 

The Manitoba legislation however, does fall 
short on a few counts. For example, what will 
the split be between provincial spending on roads 
versus assistance to municipalities? What will be 
the basis for providing municipalities with funds? 
Portion of GDP? 
Per capita? The 
CTF’s MRT could 
provide some guidance 
here. 

Kudos to the Manitoba gov- 
ernment for realizing that it is no 
longer good enough to pay lip serv- 
ice for the fuel taxes collected; they 
will finally put our money where 
their mouth is. Manitoba’s new 
fuel tax legislation is a model for 
the rest of the country.m 


@@The Act requires the gov- 
ernment to ... spend at least 
what it collects from fuel taxes “™ 

on highways and roads in all fu- 
ture years. 99 
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Indians 


Are Not Different 


emember Oka, Burnt — ers claim not to be Cana- arose over the validity of 
Riss: and Kanesa- dian and therefore, wish to Native Canadian commer- 
take? negotiate treaties with Otta- cial fishing rights. Regret- 
What do these have in wa on a country-to-country tably, commercial fishing 
common? Besides the as- basis. Yet these same indi- rights have caused disputes 
sociation with violence, viduals will use the Canadi- on both coasts. 
these communities demon- an Constitution as a tool in The majority of the dis- 
strate that tension and hos- their negotiations. By de- putes can be tied to Ot- 
tility will ultimately result fault, wouldn’t using the Ca- _ tawa’s Aboriginal Fishing 
when a government treats nadian Constitution make Strategy. The policy, im- 
its citizens differently based you Canadian, and if so plemented in 1992, ena- 
on race. why are Canadians signing bled some Native Canadi- 
In 1990, a police offic- treaties with other Canadi- an bands to 


er was killed during a vio- ans? Doesn't the Charter of 

lent dispute in Oka, Que. Rights guarantee equality . Ea 
The clash between Canadi- for all Canadians? ry) 
ans was over a land claim. In Burnt Church, Mg 
Land claims in Canada are NB, in 2000, , 


not well understood, and it a dispute fa “. 
is obvious why. LP 
ff 


For example, 
some Native Ca- 
nadian lead- 


Op- 
erate 
commer- 
cial fisheries 
under different 
rules. 

Several times in 

recent years, non-Na- 

tive commercial fisher- 
men have been shut out 

of the harvesting while 
the Native Canadian com- 
mercial fishermen have 


@@Regretiably, 
commercial fishing 
rights have caused 
disputes on both 
coasts. The majority of 
the disputes can be tied 
to Ottawa’s Aboriginal Fishing 
Strategy [that] enabled some 

Native Canadian bands to operate 
commercial fisheries under different 


rules. 9® 
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been allowed to 
fish. Once again, 
a federal poli- 

cy to treat Cana- 
dians different- 
ly has led to pro- 
tests, and even 
violence. 

More recently, 
Canadians wit- 
nessed violence 
erupt in the Na- 


by Tanis Fiss 
Centre for Aboriginal 
Policy Change 
Director 


tive Canadian community 


of Kanesatake, Que. When 
the democratically elected 
leader, Grand Chief Gabri- 
el unveiled a policy to get 
tough on crime, this drew 
the ire and aggression of a 
few local hooligans. Asa 
result Grand Chief Gabriel 
was forced to flee the com- 
munity and his house was 


torched. 

What do you 
think would 
happen ifa 
mayor or pre- 
mier were 
forced out of 
town the way 
Grand Chief 
Gabriel was 
forced out of his 
community? 

But this is 
Canada, and in 
Canada, the fed- 
eral government 
treats Native 
Canadians and 
Native Canadi- 
an communities 
differently. 

It will be in- 
teresting for Ca- 
nadians to see 
the response 


of the feder- 

al government 
to current alle- 
gations of an at- 
tempt, by oppo- 
nents of Grand 
Chief Gabriel, to 
change the elec- 
toral code of 
Kanesatake to 
limit the number 
of band members 


who can vote in 
their next election. 

The federal government 
had a golden opportunity 
with the introduction of the 
First Nations Governance 
Act to establish electoral 
codes in Native Canadian 
communities that could not 
be manipulated. But this 
bill died with Parliament’s 


fall session, and Prime Min- 
ister Martin does not ap- 
pear to be interested in res- 
urrecting it. 

The examples discussed 
are only three situations 
which illustrate that treat- 
ing Canadians different- 
ly based on race is — sim- 
ply put - wrong. Yet Otta- 
wa continues to produce 
scores of laws and policies 
that treat Native Canadians 
differently from other Cana- 
dians. 

It is time to end the mad- 
ness. Canadians can only 
hope Paul Martin will real- 
ize that to treat a country’s 
citizens differently based 
on race opens the door 
to division, tension and 
confrontation. 


Have you visited our 


website recently? 


Kpayer.com 
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THE TAXPAYER 


by John Carpay 
e are doomed to pay high taxes for- 
\ N ever, unless and until governments 
end their monopoly over the deliv- 
ery of health care services. 

Some say that governments spend too lit- 
tle on health care; others say too much. But 
the real problem is that Canadians them- 
selves don’t have much choice about how 
much - or how little — of their own money 
they wish to spend on health care. Depend- 
ing on which province you live in, health care 
eats up between one third and one half of 
provincial tax revenues. But taxpayers have 
no direct say as to what portion of the pro- 
vincial budget should go to health care. Nor 
do Canadians have a say as to which servic- 
es are paid for — or not paid for — by their tax 
dollars. Nor can citizens choose how their 
“health care tax dollars” are allocated. All 
of these decisions are made by bureaucrats 
and politicians. 

If the production and sale of food in Can- 
ada were managed like health care, govern- 
ments would have a monopoly on “food- 
care.” Politicians would declare that all Ca- 
nadians, regardless of income, have a funda- 
mental right to free food. After all, we need 
food even more than medicine, because with- 
out food a person will surely perish, whereas 
without medical care a person might live for 
weeks or months or even years. 

If food were managed like health care, eve- 
ryone would be given a “food-card,” with 
which they could walk into any grocery store 
or restaurant, taking what they need, for 
free. People would take steaks before they 
took ground beef, thereby creating a perma- 
nent shortage of good steaks. Highly paid bu- 
reaucrats would be assigned the impossible 
task of deciding how billions of tax dollars 
should be spent on foodcare. Possessing 
both intelligence and sincerity, these bureau- 
crats would do their very best to spend our 
foodcare dollars wisely and efficiently. Nev- 
ertheless, demand for new, different and bet- 
ter foods would always exceed supply, creat- 
ing chronic shortages and long waiting lists. 
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If food were managed like health care, ac- 
cess to free food would be considered the de- 
fining feature of what it means to be Cana- 
dian. It would be blasphemous to speak of 
food as a commodity, or to refer to foodcare 


e6if 


it makes 
no sense to 
give government 
a monopoly over 
the production and 
distribution of food, 
why do some people 
expect good results from 
a government monopoly 
over health care? 99 


users aS consumers. It would be “obvious” 
that the private sector could not be trust- 
ed to do a good job with something as im- 
portant as food. Those who wanted to in- 
troduce choice and accountability into the 
food industry through market forces would 
be denounced as “trying to profit from some- 
one else’s hunger.” People working in the 
food industry — on farms, in factories, and in 
stores — would be well-paid members of pow- 
erful public sector unions. 

If food were managed like health care, Ca- 
nadians would be prevented from spending 
their own money on better food; this would 


THE TAXPAYER 


be considered as unfair to lower-income peo- 
ple who had to rely on the public food sys- 
tem. Nevertheless, the wealthiest Canadi- 
ans would always have the choice of going to 
the U.S. or elsewhere to spend their money 


on the food of their choosing. In spite of this 


fact, politicians would still pretend that two- 
tier foodcare did not exist. 

If food were managed like health care, 
provinces who wanted to innovate with their 
public food service systems would be pre- 
vented from doing so by the Canada Food 
Act. The Friends of Foodcare would com- 
plain of “chronic underfunding.” Even af- 


ter spending on foodcare had doubled, some 


politicians would still claim that foodcare 
would work well if only more tax dollars 
were spent on it. 

If it makes no sense to give government a 
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monopoly over the production and distribu- 
tion of food, why do some people expect good 
results from a government monopoly over 
health care? 

Many countries have parallel public and 


private health care systems. Health care serv- 
ices can be paid for by tax dollars but provid- 
ed by private companies; this is already tak- 
ing place in Canada today. We have a lot to 
learn about health care from Germany, Aus- 
tralia, the U.K., Singapore, the Netherlands, 
and other countries. It’s dishonest to pretend 
that the only choice is between Canada’s bu- 
reaucratic monopoly and health care in the 
US: 

Finding taxpayer-friendly ways to improve 
health care is neither easy nor simple. But it 
starts with a willingness to think outside the 
status quo. 


The truth about healthcare spending 


Peter from Saskatoon writes: “Is it 
true that the Canadian government 
spends less per capita on health care 
than the US government? What are 
the actual figures?” 


For the last decade, Canadian politicians 
have shoved vacuous platitudes down the 
throats of taxpayers and health care consum- 
ers. How many times have you heard any one 
of the following? Canadians have the best 
health care in the world; Canada spends more 
on health care than the US; Canada provides 
free health care to its citizens; and Americans 
must show their credit card before receiving 
any services. 


The Best in the World? 

Canadians who waited in line to see a doc- 
tor know that Canada’s health care system 
is far from perfect. Using a complex ranking 
system, the World Health Organization (WHO) 
ranked Canada’s health system 30th out of 
196 countries surveyed. Most of Europe 
ranked better than Canada, as did Singapore. 


Per Capita Healthcare spending 


Canada versus. USA (2001) 


(All numbers in Canadian $) 


Singapore has individual private medical sav- 
ings accounts, while Sweden allows for co-pay- 
ments and other private options. 

When it comes to life expectancy, argua- 
bly the number one comment on a country’s 
health care system, Canada ranks better than 
the US with a life expectancy of 72 years, but 
lags behind 10 other countries including Ja- 
pan where life expectancy is three years longer. 


Tops in Spending? 

So what about health care spending? In 
terms of total health care spending (public and 
private) in relation to the size of each coun- 
try’s economy, the following health spending to 
GDP ratios were reported by the Organization 
for Economic Co-operation and Development 
(OECD) in 2001: 

¢ United States 13.9% 

° Germany 10.7% 

* Canada 9.7% 

¢ France 9.5% 

¢ Sweden 8.7% 

° Japan 7.6% 

* United Kingdom 7.6% 


Out of the 29 mem- 
bers of the OECD, Cana- 
da ranks fourth highest 
when it comes to health 
care spending. But when 
contrasted with our 
neighbours to the south, 
we spend much less. 


Total 


Worst still, when one 


$6,114 


USA 


Total $3,378 


CI $2,519 


Canada 


Government EMA 


matches spending with 
outcomes, there is no 
clear relationship be- 
tween more spending 
and better outcomes. 
Japan has the high- 

est life expectancy, but 
ranks in the bottom half 
of the OECD when it 
comes to spending. And 


You aSked for it... 


even though the US is the clear win- 
ner in health care spending, its rank- 
ing in the WHO survey is 37th while 
life expectancy is only 69 years. So 
as Saskatchewan’s Fyke Commission 
on Health care observed: good qual- 
ity health care often costs less then poor 


health care. A 


by Bruce Winchester 


National Research Director 


So, the short answer to Peter’s 
question is that the US governments 
spend $255 more per capita on health 
care than Canadian governments. 


Reality of US Health Coverage 
Is it the case that an American 
must present a credit card prior to 
receiving health care? The answer 


USA and Canada Compared 

Let’s start with a comparison of what each 
country’s governments collectively spends on 
health care: 


Total US government spending | $594.5 billie 
on health care 2001: US dollar 


As a percentage of total 17.3% 
government spending: 
As a percentage of GDP: 6.0% 


Total Canadian government $78.3 billie 
spending on health care 2001: CD dollar. 


As a percentage of total 17.1% 


government spending: 


The remaining money for health care in the 
US comes from two sources: private insurance 
funds, $485 billion (USS) in total, plus another 
$195 (USS) billion is paid directly by patients. 
(No doubt that figure includes many Canadi- 
an patients tired of waiting in line in Canada. 
The grand total for US health spending in 2001 
clocked in at $1,310 (USS) billion. In Cana- 
da, total health spending was $105.6 (CDS) bil- 
lion, with $27 billion coming from private pay- 
ments. 


Per Capita Health Care Spending 

On a per capita basis, Canadians spent 
$3,378 on health care, while in the US spend- 
ing per capita was $6,114 ($4,587 US). But 
when government spending in the two coun- 
tries is isolated the numbers are much closer. 
Canadian governments ban many provisions of 
private health services forcing public resources 
to be rationed. 


is no. In the US it is against the law 
to refuse emergency medical care to anyone. 
But what about the millions of people we often 
hear about who do not have health insurance 
in the US? A recent study found that in 2001 
26 per cent of the US population lacked insur- 
ance sometime during that year, but of those, 
only 13 per cent were without health insurance 
all year long (many of them voluntarily choos- 
ing not to carry coverage). Those who were 
without health insurance, that 13 per cent, 
chose not to be insured but if they fell into one 
of three categories of eligibility for government 
funded health care, they would be given health 
care at no cost if they took ill. 


Measuring Healthcare Systems 
Canada has 229 doctors for every 100,000 
Canadians, but in the US, they have 22 per 
cent more. When it comes to nurses there are 
897 for every 100,000 Canadians, but in the 
US, they have more, some 10 per cent more. 
Strangely, there are fewer hospital beds per 
100,000 people in the US - 10 per cent fewer. 
In the case of dentists, 
which are examples of Y o) 


purely private health \ | 


care in both countries, 
there are only two per cent 
more dentists in the US. 


@@So, the 
short answer to 
Peter’s question 
is that the US 
governments 
spend $255 more 
per capita on health care than 
Canadian governments. 99 
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Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews and in- 
quiries, hold press conferences, publish reports, make presentations to government and issue reg- 
ular news releases, commentaries and publications to advocate the common interest of taxpay- 
ers. CTF representatives also speak at functions and organize major campaigns nationally and in 
the provinces that lead to public policy change. The following highlights activities for the month of 


Director Adrienne 
Batra presents four 
recommendations 
to the province's 


commissioner 
for MLA pay and 
benefits 


Manitoba 


i its 
MLA Pay Allowances & Retirement Benefi 


January and February 2004: 
JANUARY 


FEDERAL: The CTF announc- 
es that Ontario director John 
Williamson will be moving to 
Ottawa to fill the federal direc- 
tor’s post. The post was vacat- 
ed by Walter Robinson in De- 
cember after having served six 
years. 


FEDERAL/ONTARIO: The CTF 
leads criticism of Ontario and 
federal taxpayers fronting $1- 
million to relocate the cast and 
crew of Late Night with Co- 
nan O’Brien for tapings in To- 
ronto. Proponents suggest the 
show will provide $100-million 
in media benefits. Our point 
exactly! 


SASK: The province’s Com- 
mission on K-12 School Fi- 
nancing releases its report ac- 
cepting a CTF recommenda- 
tion to dramatically reduce 
school property taxes. How- 
ever, director David MacLean 
takes issue with the report’s 
further recommendation of 
increasing the province’s 
sales tax to offset any reve- 
nue loss. 


MANITOBA: Director Adri- 
enne Batra presents four 
recommendations to the prov- 

ince’s commissioner for MLA 
pay and benefits which in- 
clude the principles of simplic- 
ity, transparency, accountabili- 
ty and fairness. Based on pre- 
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viously adopted CTF rec- 
ommendations Manitoba 
has one of the best compen- 
sation arrangements in the 


country. 


SASK: The CTF launch- 

es a province-wide “No Tax 
Hikes!” campaign amid wide 
speculation of tax hikes to 
stem a ballooning deficit. 
The campaign includes bill- 
boards and radio advertis- 
ing aimed at gathering sig- 
natures on a petition to be 
delivered before the provin- 
cial budget. 


FEDERAL: The CTF is- 
sues a statement demanding 
Prime Minister Paul Mar- 
tin press Canada Steam- 
ship Lines to immediate- 

ly pay back $10.3-million in 
government subsidies the 
company received, ensure a 
$4.9-million loan is repaid 
to the federal government 
and come clean on any cor- 
porate welfare received by 
his family’s shipping empire 
while he was in cabinet. 


ALBERTA: The CTF is- 
sues a statement calling for 
the province and City of Ed- 
monton to settle a costly 
and time-consuming court 
case involving alleged envi- 
ronmental violations by the 
City of Edmonton. Director 
John Carpay reminds pol- 
iticians at both levels that 


there is only one taxpayer pick- 
ing up the tab for this dispute. 


FEBRUARY 


ONTARIO: The CTF announc- 
es the appointment of Tasha 
Kheiriddin as director for On- 
tario taking over from John Wil- 
liamson. Amid rumours ofa 
major deficit and potential tax 
hike, Tasha hits the ground 
running with a petition cam- 
paign demanding premier Dal- 
ton McGuinty honour the CTF 
pledge that he signed during the 
recent election campaign to “not 
raise or implement any new tax- 
es without the explicit consent 
of Ontario voters, and not run 
deficits.” 


FEDERAL: The CTF reacts un- 
favourably to Paul Martin’s first 
Throne Speech as prime min- 
ister which offers up plenty of 
new spending with no com- 
mitment to tax relief or paying 
down the government's $510- 
billion federal debt. 


ALBERTA: Director John Car- 
pay presents Finance Minister 
Pat Nelson with pre-budget rec- 
ommendations including abo- 


CAPC: The Auditor 
General finds the De- 
partment of Indian Af- 
fairs failed to track $1.2- 
billion in spending for 
two land claims in the 
North. In a statement, 


4 . 
a 
~ 
oC 
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director Tanis Fiss says 
the finding is endemic of 
the lack of transparency 
and accountability in de- 
partment spending. 
MANITOBA: Director 
Adrienne Batra presents 
pre-budget recommen- 
dations to Finance Min- 
ister Greg Selinger 
which include recom- 
mendations to balance 
the budget, freeze de- 
partmental spending, 
eliminate bracket creep 


taxation and provide 
school property tax relief. 


FEDERAL: In the wake of rev- 
elations that Governor Gen- 
eral Adrienne Clarkson spent 
$5.3-million touring 81 guests 
and staff through northern Eu- 
rope, the CTF successfully de- 


mands cancellation of a second 


planned trip and a review of 
Ms. Clarkson’s expenses since 
being appointed in 1999. 


CTF announces 
appointment of 
Tasha Kheiriddin 
as Ontario 
Provincial 
Director. 


lition of the health care premi- Activity Report 


um tax and car insurance tax, September and October 2007 


a reduction in the size of cabi- Interviews Letters/Releases/ 
fet Reports/Meetings/Etc. 


Ottawa 
FEDERAL: The CTF reacts an- BC 
grily to findings by the Auditor Alberta 
General that show tens of mil- Ontario 
lions went missing in the gov- Manitoba 
ernment’s much maligned spon- Sask* 18 
sorship program. The CTF re- [<I NCS (a 
peats its call for meaningful * New director in place October 15th. 
whistleblower legislation. 
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British Columbia 


It's theOtal debt thatmatters 


not just oper 


by Mark Milke ' 

t's great the B.C. Liberals 

will balance the budget’s operat- 

ing accounts this coming year. 

But before we do cartwheels, both 
Liberals and New Democrats deserve a 
thwack for their respective claims over the 
years. 

First, the Liberals. Back in 1998, then 
finance critic Gary Collins argued that what 
counted for budgets was the bottom line, not 
just the operating balance. 

In 1998, the government claimed it had 
only a $95 million deficit. Collins noted: 
“What is the bottom line? To find this, all you 
have to do is ignore the minister’s speech, 
ignore all the fudged numbers, ignore the 
glossy brochures and look at page 100 of the 
Estimates Report. There it is in black and 
white. The total debt at the end of this year 
will be $31.2 billion. That’s an increase of 
$1.25 billion over last year.” 

By his own standard, the new budget will 
see total debt rise to an estimated $39.4 
billion next year from $37.8 billion in the 
budget year now ending, or an additional $1.6 
billion. 

Yes, I know. Because of accounting 
changes, e.g., the inclusion of universities 
and school districts etc., the debt picture is 


Provincial Debt Summary* 


2003/04 
updated 
forecast 


Forecast debt at 
March 31 


Budget 
estimate 


Taxpayer-supported debt 30.580 BE Fey 
Self-supported debt 7.261 7.180 
Forecast allowance 0 .100 
Total Provincial Debt 37.841 39.452 


*In hillinne af dallare 


—~ Sniirea: RCO Riidaet 20N4 Simmarv: Ridaet and Fieeral Plan 2NNA/N5-INNK: 


Pla 
2006 


Plan 


. But by Collins’ 
eo debt will hit $40.6 billion 
only that Collins was correct in 1998 to note 
But before New Democrats get too excited, 
years was due to tax cuts, as if there are not 
just before they were booted out of office. 
transferred gobs of extra cash to the treasury 
$12 per barrel.) New Democrats are not born- 
Also, the budget they handed to the 
because of all the built-in spending. Even 
spending, which the tax- 
2005/06 So, if they had their way 


- more complicated. 
standard, the 
budget documents note the 
in 2006 “mainly due to capital spending.” 
I’m not suggesting there’s fudge here, 
the importance of overall debt, not just the 
operating balance. 
they also deserve a smackdown. They always 
bleat that the debt increase in the past three 
two sides to a ledger. They also try to remind 
people they produced two balanced budgets 
The NDP’s two balanced budgets were 
due to skyrocketing energy prices that 
(unlike Alberta, say in the mid-1990s, which 
balanced a budget when oil prices hit a low of 
again fiscally responsible money managers, so 
please, spare me the singing. 
Liberals in 2001 was genetically programmed 
to explode into deficit territory precisely 
without tax cuts, B.C.’s debt would have 
increased because of the 
happy types always say 
isn’t enough. 
over the past three years, 
and the Liberals had spent 


aa 32.8 even more, the deficits in- 

7.602 7.6£ curred, whether using the 

100 10 taxpayer-supported or to- 

; 3 tal measures, would have 
40.518 40.5’ been even higher. Both 


sides are spinning. 
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rules for politicians, 
what would they be? 

The Citizens Assem- 
bly on Electoral Reform 
is drafting the rules by 
which politicians get to 
rule us. They want to 
hear from you. 

During May and June 
at forty-nine public hearings 
held throughout the province 
the citizens, voters, and tax- 
payers can help draft rules for 
politicians. 

This is unheard of. Never 
in our history have the people 
been asked to make 


JE you could make 


British Columbia 
If you could make the rules 


WL AN 


tation in writing, or orally, or 
both. 

In preparing your personal 
presentation consider the fol- 
lowing: 
¢ Under the current voting 

system parties win a major- 

ity of the seats often on less 


than fifty percent of 

rules for our rulers. the vote. Do you find 
After hearing @6This is that acceptable? 

from the people the unheard of. e Under the current 
Citizens Assembly Never in our system, voters often 
will decide wheth- history have  SUpport a candidate or 
er to recommend a “ye uy | party that is not their 
change to a different ¢ People first choice for fear of 
voting system, and if been asked wasting their vote. If 
so, that recommen- to make that could be changed 
dation will go before rulesforour  ghould it be changed? 
all the people in a rulers.99 ¢ Making the voting 
referendum on May system more propor- 
17, 2005. 


Now it is your turn. Per- 
haps you gave up voting years 
ago, you feel voting doesn’t 
change anything, government 
doesn’t listen no matter who 
gets elected, or it’s no good vot- 
ing for your party in your rid- 
ing because your party doesn't 
have a chance, or because your 
party will win anyway. If such 
frustration is your experience 
you must speak up now and 
attend a public hearing near 
you. All British Columbians 
are invited to make a presen- 


tional will likely lead to coa- 
lition government. Do you 
approve of that? 

° Voting systems can result in 
more or less control by po- 
litical parties over candi- 
dates and MLAs. Do you 
feel party discipline should 
be more or less than what it 
is now? 

¢ The power of MLAs to hold 
cabinet accountable should 
be increased or not? 

Not all of us are expert 
about voting systems, well, 
you don’t need to be. All of us 
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can and should contrib- 
ute to setting the goals we 
expect from our voting 
system. That is what the 
public hearings are for. 

To register to make 
your presentation call 
toll free 1-866-667-1232, 
or visit Www.citizensass 
embly.bc.cda.™ 


Public hearings, dates 
and locations for 


Citizens" Assembly o 
Electoral reform 


Location Date 
Vancouver May 3 
Richmond May 4 
Burnaby May 5 
New Westminster May 6 
Surrey May 8 
Valemount May 8 
Grand Forks May 1(¢ 
Prince George May 1(¢ 
Quesnel May 1 
Fort Nelson May 1 
Nelson May 1 
Fort St. John May 1 
Dawson Creek May 1 
Powell River May 1£ 
Sidney/Victoria May 1£ 
Chilliwack May 1é 
Maple Ridge May 1§ 
Langley May 2( 
Port McNeil May 2 
Courtney/Comox May 2¢ 
Nanaimo May 2% 
Ucluelet May 2 
Vancouver May 2S 
Surrey May 3 
Coquitlam June 1 
North Vancouver June zZ 
Whistler June 2 
Abbotsford June & 
Sechelt June & 
Smithers June 7 
Duncan June & 
Terrace June & 
Port Alberni June € 
Drinea Riinar + Lana C 


Alberta’s Nanny State loves you and wants to help you 


Gone are the days when government 
was focused on doing things which cannot 
be accomplished by individuals, families, 
businesses and voluntary associations. 
Things like roads, bridges, courts, national 
defense, policing, fire fighting, and the like. 


$15,000 to produce an Aborig- 
inal women’s business plan- 
ning guide called “Journey to 
Success” 


$500,000 given to “established 
and emerging Alberta artists” 
to travel to Ottawa in April of 
2005 to present “all genres of 
music, theatre, dance, literary, 
visual and culinary arts.” 


$30,000 given to the Alberta 
Magazine Publishers Associa- 
tion to celebrate “Read Alberta 
Magazines Month” 


Promotion of a “Christmas En- 
virotree” made of a broom han- 
dle, wire tomato frame and 
aluminium foil, courtesy of Al- 
berta’s Environment Minis- 
try. The Ministry recommends 
giving “green” gifts like public 
transit passes, bird feeders, bi- 
cycles and second-hand toys, 
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skis, CDs and videos. The 
ministry also warns us that 
entertaining “holiday guests” 
should be done without using 
disposable dishes! 


¢ $25,593 to the Sri Lanka-Can- 


ada Friendship Association of 
Edmonton. 


¢ Promotion of the United Na- 


tions “children’s rights” agenda 
by recognizing “National Child 
Day” and producing books, 
videos and recordings to in- 
troduce children to “diversi- 
ty,” courtesy of the Ministry of 
Community Development. 


¢ $5,400 for “diversity training” 


for students and staff at the 
Alberta College of Art & Design 
to help them understand “so- 
cial and cultural inequities.” 


¢ $10,000 to help members of 


the Association Canadienne- 
Francaise de l’Alberta “learn 
about the multicultural nature 
of the French speaking com- 
munity in Edmonton.” 
* $37,600 to the Cen- 
tral Alberta Diversi- 
ty Association to pro- 
vide “diversity edu- 
cational sessions” 
and “assist organi- 
zations and schools 
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Today’s governments are determined to 
guide and protect us from ourselves, “en- 
courage” us to behave the right way, and 
lead us all into truth. Here is a small sam- 
pling of what Alberta’s Nanny State is do- 
ing with your tax dollars: 


in the region with diversity is- 
sues.” 


¢ $30,000 to the Grande Prai- 


rie & District Multicultural As- 
sociation to undertake “an as- 
sessment of community con- 
cerns and priorities in relation 
to multicultural issues.” 


¢ $33,970 to the Institute for the 


Advancement of Aboriginal 
Women. 


e¢ $6,550 to the Southeastern Al- 


berta Racial and Community 
Harmony Society for a series of 
workshops on “human rights 
issues” in which young people 
will use their “diversity skills.” 


¢ $38,975 to the Young Wom- 


en’s Christian Association of 
Edmonton to “address barri- 
ers preventing women from be- 
coming more involved in the 
political process” and promote 
“systemic change within the 
political system.” 


¢ $6.3 million per year to sports 


and recreational organizations, 
including ad campaigns to per- 
suade couch potatoes to be- 
come more active. 


¢ $17,540 for a “SummerAc- 


tive” campaign, courtesy of the 
Community Development Min- 
istry, including a brochure on 


2 op. 
_ The Nanny State promises to subsidize the 
beach balls — will there be one in every home? 


“How to Choose a Quali- 

ty Fitness Facility” which 
tells us that “not all fitness 
centres are the same” and 
“only a quality fitness cen- 
tre will offer you a safe and 
lifelong fitness program.” 
This spending includes 
$6,500 for beach balls, flip- 
py floppy, golf tees, squeeze 
balls, water bottles, and 
$5,000 for “research, mes- 
sage development and 
graphic design.” 

¢ $625,000 given to FunTeam 
Alberta, Go Girl, the Indig- 
enous Sport Council and 
other groups to help wom- 
en, Aboriginals and other 
“under-represented groups” 
to “experience the benefits 
of participating in sports.” 

¢ $45 million per year given to 
the horse-racing industry. 


¢ $100,000 on “Help Make a 
Difference” television ads 
to “create awareness about 
the benefits of intercultural 
understanding” and “to en- 
courage Albertans to con- 
tribute to building a fair 
and respectful society.” 


* Recognition of “Grandpar- 


ents Day” to “build aware- 
ness among children of 
the importance of elders 
and seniors.” In case we 
didn’t know, Seniors Minis- 
ter Stan Woloshyn reminds 
us that “grandparents have 
the honour of helping to 
shape lives and share love 
that knows no bounds.” 


* Recognition of International 


Women’s Day by the Com- 
munity Development Minis- 
try, which posted a sched- 
ule on its web site to pro- 
mote “The Vagina Mon- 
ologues,” playing in Red 
Deer, Edmonton, and Jas- 
per, complete with a web 
link to the “Vagina War- 
riors” web site. The Min- 
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istry’s web site also post- 
ed information on an event 
open to women only and 
another event including 
belly dancers. Minister 
Gene Zwozdesky asks all 
Albertans to join him “in re- 
minding the women in their 
lives about how their con- 
tributions have made a dif- 
ference.” 
Disagree with any of 
this? Call your MLA, or 


write to Premier Klein.g 


Taxpayers’ money 
NOT wasted on ads 


Premier Klein heeds CTF 
request -- a $230,000 
victory for taxpayers 


Finance Minister 
Pat Nelson thinks 


On February 5, 
2004, on province-wide 
radio, Dave Rutherford 
told Finance Minister 
Pat Nelson that health 
care premiums are 


| (Bee year Premier Klein’s 
government spent 
$230,000 of taxpayers’ mon- 
ey on TV and newspaper ads 
to promote the provincial 
budget. In February of 2004, 
in response to an inquiry by 
your CTF, the government 
said it would spend money 
again this year, to promote 
Budget 2004-05. 

In a@ letter to Premier Klein 
dated March 11, 2004 - cop- 
ied to all MLAs and the media 
— CTF-Alberta director John 
Carpay asked the government 
NOT to spend tax dollars on 
promoting the budget. On 
March 23, the Alberta gov- 
ernment revealed it had can- 
celled its former plans. 


“a tax that Albertans 
would love to see gone” 
and asked whether this 
was “on the radar.” 

In response, Pat 
Nelson declared that 
Ralph Klein’s gov- 
ernment is the most 
open and transparent 
in this country, and 
went on to say, “I’m 
sure you are going to 
have John Carpay on 
soon and he’s going 
to be crowing about 
and whining about 
tax cuts.”m 
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Saskatchewan 


TIM 


To look at some nealth care IE 


Our politicians are afraid to 
say it. Organized labour pre- 
tends the problem doesn't ex- 
ist. Increasing wait times for 
medically necessary health 


rent rate in Saskatchewan, it’s 
inevitable that half of our tax 
dollars will go in to the bot- 
tomless pit of healthcare. 
Meet Joyce Ratke. The Sas- 


She recently received 
word that her necessary sur- 
gery has been yet again post- 
poned indefinitely. The Saska- 
toon Health Authority (SHA) 
is grappling with a deficit that 
may balloon to $12 million 
this year. In a bid to save a 
paltry $200,000, the SHA is 
delaying “elective” surgeries 
until the next fiscal year. Of 
course, no sane person could 
possibly classify Joyce’s sur- 
geries as “elective.” 

Joyce’s story is one of hun- 
dreds around the province. 
Proponents of public health 
care continuously demand 
more money for the system, 
and decry so-called “under- 


services in Saskatchewan katoon Star Phoe- funding” as the lead- 
present a clear and present nix recently report- ing contributor to 
danger to our health. ed that Joyce has the problems we cur- 
Government spending been waiting for four rently face. The Ro- 
on health is skyrocketing years to have both manow Commission 


and there is no end in sight. 
Health spending current- 

ly eats up 41 cents on each 
tax dollar collected. In the 
last decade, health spending 
has increased by an astound- 
ing 65 per cent. At the cur- 


On December 2, 2003 Sas- 
ktel announced the merger of 
one of their many pet project 
companies (which has nev- 
er made money) with anoth- 
er money losing company. 
Tappedinto, an internet stream- 

ing video provider, merged with another little- 
known company called Streamlogic. 

Information obtained by the Canadian Tax- 
payers Federation through Freedom of Infor- 
mation reveals it cost taxpayers $717,518 to 
make the merger happen - a price tag Sask- 
tel failed to mention in their merger announce- 


her knees replaced. 
She likens the pain in 
her knees to knives 
being stabbed into 
her joints. She has 
lost mobility, and has gained 
weight as a result. 


offered few sugges- 
tions, opting instead 
to join the cry for 
more tax dollars. 
The system 
doesn’t work, and it hasn't for 
quite some time. It’s time to 


by David MacL 


Saskatchewan Dire 


Sasktel: What are you thinking? 


ment news release. 

Tappedinto is a dog — it has never made 
money. SaskTel started buying equity in 2001 
at $4.11 (USD) per share. They continued 
buying as the value of the company plummet- 
ed. Last October, Sasktel picked up half a mil- 
lion shares from another investor for one mea- 
sly dollar. 

Now, for a grand total of $7 million, the tax- 
payers of Saskatchewan own a 38 per cent eq- 
uity position in a money-losing company called 
Streamlogic. Sasktel is hopeful that the new 
company will be “cash flow positive” this year. 
Here’s to hoping! m 


reform health care in a bid to 
reduce costs, and for govern- 
ment to get out of the way of 
progress. 

Premier Calvert points to 
increased health spending 
as the cause of our mount- 
ing provincial debt. He’s right 
to finger health as part of 
the problem. The problem 
is that he proposes no solu- 
tions whatsoever. The govern- 
ment hasn’t moved an inch on 
health reform. 

The answer for reform- 
ing our system lies in open- 
ing the system up to competi- 
tion and competitive contract 


Saskatchewan 


tendering. Open- 


ing up the sys- 
tem to competi- @@ Health spending currently eats up 41 


cents on each tax dollar collected. In the 
tion would mean eee ape Hees di eee d 
hospitals and oth- ast decade, health spending has increase 


eedenruics by an astounding 65 per cent.99 


providers would 

compete for the right to serve Conceived notions about pri- 
you as a patient. There would vate health care, and explore 
be incentives for health pro- ways that adopting the prin- 
viders to provide quality and ciples of business might help 
timely health services in an people like Joyce get the help 


efficient way. Patients would they need. 

have a choice. Would it hurt to run a pilot 
It's time our government program incorporating pri- 

showed some leadership in vate service delivery under the 

the area of health care. We umbrella of the public health 

need to abandon our pre- system? 


Saskatchewan budget justifies recall legislation 


There aren't enough bad words to describe need recall legislation allowing voters to fire 
the most recent Saskatchewan budget. Budg- their MLAs and force a by-election. Keep an 
et 2004 raises the PST, taxes campfires, closes eye out for a petition and a publicity campaign 
provincial parks, increases every user fee un- promoting the passage of recall legislation in 
der the sun, and increases government spend- Saskatchewan.m 


ing. It even revives the old di- 
nosaur called bracket creep! 

The budget is a step back- 
ward for the province. It will 
undoubtedly hasten the out- 
migration our government 
pretends to worry about. It 
will slow our economy and re- 
duce our disposable income. 

Perhaps worst of all, this 
budget is a betrayal. In their 
election platform the NDP 
made no mention of hiking 
taxes across-the-board. In 
fact, their election platform 
repeatedly states their com- 
mitment to gradually lower 
taxes. 

The NDP lied in the last 
election. The electorate, as 
the owners of government, 
should have the right to fire 
these people for their lies. We 


Saskatchewan Director David MacLean submits 7,800 
signatures to Finance Minister Harry Van Mulligen at a CTF 
Board of Directors meeting in Regina. 
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aven't we seen 
H this movie be- 

fore? The 
NDP government 
does not provide ade- 
quate funding for our 
public school sys- 
tem so school boards 
across the province 
are left to raise tax- 
es to make up for the 
shortfall. The latest 
re-run comes from 
Education Minister 
Peter Bjornson who 
made the announce- 
ment that the prov- 
ince will provide an 
additional $17.6 mil- 
lion to fund public 
schools in Manito- 
ba. But it is not only 
the province that is 
neglecting their fi- 
nancial obligations, 
school boards con- 
tinue to be a culprit 
for our skyrocketing 
school taxes. 

From a taxpayer perspective there are a 
number of problems with this announcement. 
Since 1995, there has been a steady decline in 
the portion of funding from the province to the 
school divisions. In 2003 the provincial fund- 
ing portion consisted of only 57% of school di- 
visions’ budget, the rest coming from property 
taxes. Back in 1990, the province was funding 
almost 70% and that was well before the days of 
the additional Education Support Levy (ESL), 

a separate tax the school divisions charge on 
properties. 

The other problem with the lack of educa- 
tion funding from the province has been school 
board amalgamation. The merger-mania that 
we have seen with some Winnipeg school di- 
visions is clearly not the panacea for escalat- 
ing education costs. In 2001 when school divi- 
sion amalgamation began, the CTF warned that 
amalgamation of the metro-school divisions 
would lead to higher taxes for all homeowners. 
Harmonized collective bargaining agreements 


School taxes on the rise 
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will drive up salaries 
and benefits to the 
highest common de- 
nominator. Issues 
over harmonized 
transportation servic- 
es and class size lim- 
its will also likely fa- 
vour the more costly 
option. 

School division 
taxes have increased 
by over 80% since 
1990 — this year al- 
ready a number of 
divisions have an- 
nounced single-dig- 
it increases. Clear- 
ly school divisions in 
Manitoba have shown 
not shown the will- 
ingness or the abil- 
ity to keep spend- 
ing under control so 
this begs the ques- 
tion, why do we need 
them? Homeown- 
ers would be much 
better served by cen- 
tralizing spending through the Finance Minister 
and de-centralizing governance issues like cur- 
riculum development by putting the power back 
into the hands of the parents, principals and 
educators. 

It has become painfully obvious the property 
tax burden is unaffordable. The province needs 
to act, and quickly. A comprehensive review of 
the school tax system to explore alternative ed- 
ucation funding mechanisms should be a pri- 
ority in the spring session of the legislature. It 
is also time we looked at school boards and de- 
termine whether they are relevant in our socie- 
ty. Perhaps this cumbersome layer of bureauc- 
racy should be removed and replaced by volun- 
tary committees to oversee our schools. 

The most important option the Manitoba 
government needs to consider is to extend the 
scope of the Taxpayer Protection Act to munic- 
ipalities and school boards so that all school 
and municipal tax increases must first be 
passed by voter approval through referendum. 
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mess around with a good thing.... 


pointed Manitoba’s Commissioner to 


I ate last year, Mr. Earl Backman was ap- 
study MLA pay, allowances and retire- 


closely a performance measurement for legis- 
lators. The rate can go up or down depending 
on the health of the economy, and it is a re- 


ment benefits. He will be making 
recommendations to the legislature 
in the next few months as to wheth- 
er or not Manitoba MLAs should re- 
ceive a pay increase - not a simple 
task since determining pay for elect- 
ed officials is something of a thorny 
issue. But the question that must be 
asked is why is this suddenly an is- 
sue? 


by Adrienne Batra 


Manitoba Director 


flection of the economic conditions 
experienced by the people paying 
their salaries. 

Currently, MLAs earn $65,535 a 
year (tack on an additional $29,000 
for cabinet ministers). That puts 
them in the top 7.2% percent of all 
income earners in Manitoba. There 
is no doubt that citizens desire and 
deserve competent and talented 


Unlike Parliamentarians else- 
where in Canada, Manitoba’s Members of the 
Legislative Assembly (MLA) have a reasonably 
simple and transparent compensation regime. 
Manitoba’s MLAs do not receive a tax-free al- 
lowance and do not have a defined benefit 
pension plan. In these respects, Manitoba has 
led the country in MLA compensation. With 
the Fox-Decent Commission in 1995, Manito- 
ba wrote the book on simple, transparent, ac- 
countable and fair compensation. In fact, oth- 
er provinces have followed Manitoba’s lead 
when determining compensation for elected 
officials. 

If changes are required, they should only be 
done to strengthen what is already in place. 
For example, at the end of each fiscal year, 
MLA expenses should be published in the fol- 
lowing areas: advertising, office maintenance, 
travel, entertainment and total spending. A 
similar accounting should be published for all 
ministerial offices as well. 

With regard to MLA remuneration, pro- 
vide MLAs with an annual pay increase (or de- 
crease) every year on April 1, and tie it to any 
increase in the cost of living using either the 
Consumer Price Index from the previous cal- 
endar year, or a provincial weekly earnings av- 
erage composite. The second option is more 


women and men in elected public 
service. However, there is no evidence to sup- 
port the argument that better pay and com- 
pensation will attract more qualified individ- 
uals to public life. While a competitive wage 
should be paid to our MLAs, one sincerely 
hopes that an over-riding sense of civic virtue 
and duty are the first and primary motives for 
Manitobans who want to serve as MLA. 


@@With regard to MLA remuneration, 
provide MLAs with an annual pay increase 
(or decrease) every year on April 1, and 
tie it to any increase in the cost of 
living using either the Consumer 
Price Index from the previous 
calendar year, or a 
provincial weekly 
earnings average 
composite. 99 


Electric Circus: 
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lights went out across Ontario. A state of shock de- 

scended on the province, as businesses shut down, 
lineups formed at gas stations, and people went to bed with- 
out knowing whether they would wake to a hot breakfast — or 
a cold shower. The estimated loss to the Ontario economy: 
over $500 million. 

Little did taxpayers realize that the blackout was merely an 
ominous portent of troubles to come. In the past month, On- 
tario’s electricity industry has become engulfed by a torna- 
do of controversy. First, taxpayers were outraged at the mul- 
ti-million dollar severances paid to disgraced Ontario Power 
Generation (OPG) officials such as former chair William Far- 
linger. Then it was revealed that friends of the previous Con- 
servative government pocketed consulting contracts with Hy- 
dro One worth close to $6 million. Finally, the public learned 
that managers and unionized OPG employees collected $31 
million in “goal attainment bonuses” in 2003 — a year when 
the company lost $491 million. 

The current mess has its roots in the policies of the previ- 
ous Tory government. In 1997, the board of what was then 
Ontario Hydro approved a $1.6 billion plan to overhaul On- 
tario’s aging nuclear plants. Sixty-six projects were under- 
taken, including splitting Ontario Hydro into two corpora- 
tions: OPG and Hydro One. Then, in 2002, the government 
capped OPQ’s electricity prices at 4.3 cents per kilowatt 
hour, resulting in a $850 million shortfall picked up by — you 
guessed it - Ontario taxpayers. 

According to a recently-released report by financial ana- 
lysts KPMG, the cumulative effect of these decisions and the 
ensuing loss of profit have run OPG into the ground. To- 
day, its very “viability under the current business model is in 
question.” Action is needed — and fast. 

Since taking office the new Liberal government has only 
compounded the company’s woes. By keeping his election 
promise to eliminate Ontario's coal-burning plants (a surefire 
environmental vote-getter), McGuinty has plunged OPG $473- 
million in the red. To replace the estimated 7,500 mega- 
watts of generating capacity lost by eliminating these coal 
plants will require a capital investment of at least $5 billion 
— money the government simply doesn’t have in a year when 
it is facing a 2003 budget deficit estimated to run as high as 
$5.6 billion. 

In an effort to boost revenues, the Liberals have lifted the 
price cap on electricity. Effective April 1, 2004, the price will 
rise to 4.7 cents per kilowatt hour for the first 750 kilowatt 
hours used and 5.5 cents per kilowatt hour for usage after 
that. But that step alone is not enough to cure what ails the 
beleaguered industry. The provincial government estimates 
that the total price tag for upgrading Ontario’s electricity sys- 
tem could be as high as $40 billion. 


Re: a frightening forty-eight hours last summer, the 
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So what should be done? The 
long-awaited report of the OPG Re- 
view Committee, headed by former 
federal finance Minister John 
Manley, recently offered several pre- 
scriptions for reform. It found that, 
while OPG’s core assets should re- 
main in public hands, an independ- 
ent agency should be set up, at 
arm’s length from the government, 
to predict the province’s electricity 
needs and make sure enough gen- 
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by Tasha Kheiriddin 


Ontario Director 


tion produced power at 3.38 cents 
per kilowatt/hour, compared with 
7.64 cents for gas, 8 cents for oil 
and 7.67 cents for water power. 
McGuinty’s proposed shutdown of 
Ontario’s five existing plants is irre- 
sponsible, especially until there is 
a plan in place to replace the 7500 
megawatts the province will lose as 
a result. 

A chorus of voices have decried 
the government's decision to close 


erators are built to meet demand. 
The panel also recommended that 
OPG consider private-public arrangements 
through joint ventures and long-term leases to 
maximize the value of its assets. In addition, the 
panel concluded that OPG should get out of the 
business of so-called “green” electricity genera- 
tion and prioritize investment in nuclear power. 

The report has been condemned by critics of 
privatization and deregulation, including NDP 
politicians and industry watchdog Energy Probe: 
“The danger here is that the public sector gets 
the risk and the private sector gets a risk-free re- 
turn or substantially risk-reduced return.” 

The truth, though, is that both the indus- 
try and the province are broke. Without private 
money, nothing will be done. Privatization is not 
the cause of rising power prices. Prices shot up 
because of government meddling and its failure 
to provide the power supply needed to meet con- 
sumer and business demand. One way or an- 
other, people will need to pay for the power they 
consume -— the question is, what kind of power 
should it be? 

Refurbishing or building more nuclear pow- 
er plants, which have been huge money-losers in 
the past, is not the answer. The results of On- 
tario’s nuclear experiment are seven mothballed 
reactors and a $30 billion stranded hydro debt. 
Even in a properly-managed system, the long- 
term economic viability of nuclear power is ques- 
tionable, since permanent disposal mechanisms 
for nuclear waste are still on the drawing board 
and the cost of storing nuclear by-products is ex- 
tremely high. 

The coal plants McGuinty wants to close ac- 
tually provide the cheapest source of power. Ac- 
cording to official statistics from Ontario’s pow- 
er marketer, since 2002, coal-fired genera- 
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the plants, including the provin- 
cial Electricity Conservation and Sup- 
ply Task Force. Writes Financial Post editor Ter- 
rence Corcoran: “In the United States, where 
markets are less rigidly controlled by politicians, 
there’s a major oversupply of electricity. Coal is 
set to account for more than 50% of supply until 
at least 2025.” Upgrading Ontario's coal plants 
and building new ones with tougher emission 
controls would therefore be the more intelligent 
choice. 

And timing is of the essence. According to ex- 
perts, Ontario is facing power shortages as ear- 
ly as 2006. So when can taxpayers expect gov- 
ernment action? According to Energy Minister 
Dwight Duncan, a bill will be presented in May 
for passage this fall. Spring is also when tax- 
payers will see their hydro rates jump, and when 
temperatures and electricity consumption tradi- 
tionally start to rise. All this makes for a potent 
political combination - and one long hot summer 
for the provincial government. Let’s hope that 
cooler heads prevail, and that the government 
puts together a viable solution for Ontario’s hy- 
dro woes. 


@@The coal plants McGuinty wants to close 
actually provide the cheapest — 
source of power. According to 

official statistics from Ontario's 
power marketer, since 2002, 
coal-fired generation 
produced power at 3.38 cents 
per kilowatt/hour, compared 
with 7.64 cents for gas ...9® 
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